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SPECIAL NOTICE 


Effective 1 June 1987 JPRS reports will have a new cover design and color, 
some reports will have a different title and format. Some of the color 
changes may be implemented earlier if existing supplies of stock are deplet 


The new cover colors will be as follows: 


Cec cc tececcccesecceces aqua 
EAST EUROPE........ woes fOld 
SOVIET UNION.............Salmon 
EAST ASIA. ....ceeeeeeeee Yellow 
NEAR EAST § SOUTH ASIA... blue 
LATIN AMERICA..........+.-pink 
WEST EUROPE..... osecceeeelVOFy 
AFRICA (SUB-SAHARA)......tan 
SCIENCE §& TECHNOLOGY.....gray 
WORLDWIDES..........+++--pewter 


The changes that are of interest to readers of this report are as follows: 
The CHINA REPORT: ECONO}..c AFFAIRS (CEA) and the CHINA REPORT: POLITICAL, 
SOCIOLOGICAL AND MILITARY AFFAIRS (CPS) will no longer be published. 


Material formerly found in these reports will appear in the CHINA (CAR) 
series. 


CHINA/RED FLAG (CRF) will be issued as a separate series. 


CHINA/STATE OOUNCIL BULLETIN (CSB) will be issued as a separate series. 


If any subscription changes are desired, U.S. Government subscribers shald 
notify their distribution contact point. Nongovernment subscribers should 
contact the National Technical Information Service, 5285 Port Royal Road, 
Springfield, Virginia 22161. 


and 


ed. 

















NOTE 


JPRS publications contain information primarily from foreign 
newspapers, periodicals and books, but also from news agency 
transmissions and broadcasts. Materials from foreign-language 
sources are translated; those from English-language sources 
are transcribed or reprinted, with the original phrasing and 
other characteristics retained. 


Headlines, editorial reports, and material enclosed in brackets 
{] are supplied by JPRS. Processing indicators such as [Text] 
or [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where no processing indicator is given, the infor- 
mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 
enclosed in parentheses. Words or names preceded by a ques- 
tion mark and enclosed in parentheses were not clear in the 
original but have been supplied as appropriate in context. 
Other unattributed parenthetical notes within the body of an 
item originate with the source. Times within items are as 
given by source. 


The contents of this publication in no way represent the poli- 
cies, views or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


JPRS publications may be ordered from the National Technical 
Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the National Technical 
Information Service, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 














Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 
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PROVINCIAL AFFALRS 





DALIAN MAYOR PREDICTS ADVANCES IN OPEN POLICY 
OW080824 Beijing XINHUA in English 0640 GMT 8 Apr 87 


[Text] Beijing, 8 Apr (XINHUA)--Dalian Mayor Wei Fuhai predicts great 
advance in opening the port city to the outside world and absorbing foreign 
funds in the next few years. Dalian, Liaoning Province, is one of the 14 
coastal cities with greater authority over foreign investment and trade. 
Wei is now attending the current annual session of the National People's 
Congress (NPC), China's legislature. 


In his government work report to the current NPC session, Premier Zhao 
Ziyang said that China will open itself wider to the rest of the world and 
open up new prospects in using foreign funds, importing advanced technology 
and earning more foreign exchange through export. 


Wei said that Premier Zhao not only reiterated China's open policy but als» 
enhanced the confidence of the 14 coastal cities in opening themselves 
wider to other parts of the world. 


Reviewing Dalian's success in pursuing the open policy, he said that the 
city has signed 1,200 economic and technological contracts with foreign 
firms since 1979, valued at U.S.$1.06 billion. Contracts concluded in 1985 
and 1986 were worth U.S.$770 million, over 70 percent of the total. Of 

the 1,200 contracts, 80 percent involve the technological upgrading of 
Dalian's existing enterprises. Imported technology has streamlined produc- 
tion in 300 local factories. 


Dalian began building a 5-sq km economic and technological development zone 
3 years ago. Now, the zone is ready for foreign investors as it has 
completed such infrastructure as roads, power and water supply and tele- 
communications facilities, 


Twenty foreign-funded factories are being built in the zone and 10 others 
have gone into operation, the mayor said. 


The city authorities have formulated detailed rules for granting preferentia? 
terms to foreign investors since the State Council last year promulgated the 
22-article provisions for encouraging foreign investment. 


/9604 
CSO: 4020/176 








PROVINCIAL AFFAIRS 


AUTONOMOUS REGIONS SHOW ECONOMIC GROWTH IN 1986 
OW030816 Beijing XINHUA in English 0/723 CMT 3 May 87 


[Text] Beijing, 3 May (XINHUA)--In 1986, China's five autonomous regions 
showed overall economic growth, today's overseas cdition of the PEOPLE'S 
DAILY reported. 


The paper quoted an official from the State Fthnic Minority Affairs 
Commission as saying, "despite natural disasters, last year, China's five 
autonomous regions reported a 2 percent increase in total agricultural 
output value over 1985 and harvested 24.03 million tons of grain." 


In 1986, the Xinjiang Uygur Autonomous Region harvested 5.35 billion 
kilograms of grain, showing a 9.8 percent increase over the previous year. 
This figure represents 400 kilograms per capita annually, higher than the 
national average. 


According to the report, in 1986, the regions’ combined industrial output 
value was 34.27 billion yuan (U.S.$9.26 billion), an 8.8 percent increase 
over the previous year, and together the regions produced 1.3 million tons 
of pork, beef and mutton, 5.6 percent more than in 1985. 


"Village and township enterprises in the autonomous regions also showed 
development last year," the official said, adding these enterprises in 
the Inner Mongolia Autonomous Region registered a 33.2 percent and a 
29.3 percent increase respectively in total income, taxes and profits. 


China's five uutonomous regions are the Xinjiang Uygur, the Inner Mongolia, 
the Guangxi Zhuang, the Tibet, and the Ningxia Hui autonomous regions. 


/96G4 
CSO: 4020/176 
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FOREIGN TRADE, INVESTMENT 


RONG YIREN ON DEVELOPMENT OF CITIC 


HK210342 Beijing RENMIN RIPAO in Chinese 15 Apr 87 p ! 


[Dispatch by reporter Ji Honggeng (6060 31266342): At a Press Conterse 
Attended by Chinese and Foreign Reporter, Rong Yiren Reveals the 





Tormation of the Chinese International Trust and Investment Company Croup" 


[Text] The Chinese International Trust and Investment Company [CITIC], 
which has existed for 7 years, is now marching along the direction of a 
socialist enterprise group, and the CITIC group is being formed. This 


revealed by the company's president Rong Yiren at a press conference attended 


by Chinese and foreign reporters on 14 April. 


Bao Li Company and the CITIC Real Estate Company, affiliated companies 
f the CITIC, have now been formed. With the approval of the relevaiit 


responsible institutions of the state, the CITIC Industrial Bank, and the 


CITIC General Travel Agency will soon be officially established. Active 
preparations are being made for the establishment of the CITIC investment 
Company, which is mainly responsible for investment inside and outside 
China, and the CITIC Trading Company, which is mainly responsible for 
internal and foreign trade. The CITI * (Hong Kong) Group has started its 


business activities. CITIC has signed an agreement with Tia-jin Municipality 
on sett'ng up a CITIC industrial area in the Tianjin Ecoromic and Technical 


Development Zone. The industrial area will cover a floor space of 0.7/7 


kilometers. Efforts will be made to establish within 5 years 4U-60 export 
oriented enterprises with advanced technology. Some standard factory buildings 


and production enterprises will be built by this year. 


Rong Yiren added: The affiliated compinies of the CITIC are established 
on the basis of the former business departments of the company. They 
pursue indeperient accounting, und are solely responsib.e for their own 
profits and loss. They have also selfdecision making power for 
operation, and have the right to make independent decisions on routine 
business management, and smaller projects without asking the general 
company for instructions for everything. 


The CITIC has been selected as a unit where economic structural reform 


carried out. The company is highly praised by foreigners for its efforts 


attach importance to actual results, and to pay attention to simplifying 
procedures, enhancing work efficiency, guarding against and constantly 
overcoming bureaucracy. 








In light of the actual conditions in China, the company absorbs useful 
experiences of foreign countries, and makes exploration to build itself 

into a comprehensive group which is responsible for using foreign capital 

to turn the five business aspects including production, technology, 

finance, trade and service. It is a business conglomerate which 

integrates production and technology, and a financial responsible for raising 
funds and making use of capital in a comprehensive way. It is also a 
comprehensive business organ, which is responsible for internal and 

foreign trade, and combines production, supply and marketing int» one. 


Rong Yiren also mentioned that the State Council had recently accepted 

a proposal to let the CITIC take a lead in cooperating with the 

Economic and Trade Department to form a comprehensive business institution 
responsible for business with the Latin American and Arab regions. Quotas 
and terms of reference will be given to the institution by the State Council 
in terms of source of goods, and the import of means of production which 

is badly needed. 


By the end of 1986, the CITIC has established 54 Sino-foreign ventures, and 
cooperative enterprises which ahve absorbed direct investment by foreign 
countries involving $1.2 billion. The company has jointly run 115 projects 
with some units at home, including large projects such as Jiangsu's 
Yizheng Chemical Fiber Plant, and so on. By January this year, the company 
had issued bonds on 8 occasions in Japan, Hong Kong and Federal Germany 
involving a total of $720 million. 


/12624 
CSO: 4006/597 

















FOREIGN TRADE, INVESTMENT 





STATISTICS SHOW JOINT VENTURES INCREASE IN 1986 
0W101443 Beijing XINHUA In English 1306 GMT 10 Apr 87 


[Text] Beijing, 10 Apr (XINHUA)--China had registered 6,532 enterprises 
funded with foreign investment at the end of 1986, according to statistics 
the state administration of industry and commerce released today. 


The figure shows there are 1,414 more registered enterprises than in 1985, 
or an increase of 27.63 percent. 


Of the total 3,031 are Sino-foreign joint ventures, up 34.41 percent, 
3,358 are Sino-foreign contractual joint ventures, up 23.37 percent, 
and 143 enterprises are funded solely with foreign capital, up 1.42 percent. 


In addition, foreign firms had opened 1,876 resident branch offices in China 
by the end of 1986, a 27.1 percent increase over the previous year. 


An official from the state administration said, "Efforts were made in 1986 
to supervise and inspect the operation of China's foreign-funded enterprises 
to see if they had overstepped their business scope or violated contracts 

or regulations.” 


"Illegal activities by some resident branch offices representing foreign 
firms were dealt with during the year," he said, adding legal rights and 
interests will be fully protected, but foreign-funded enterprises hold 
individual status and must abide by Chinese regulations. 


Statistics show 4.42 million enterprises nationwide were registered in 
industry and commerce administrative departments at the end of 1986, 208,000 
more than the previous year, or a 4.99 percent increase. 


/12624 
CSO: 4020/174 











FOREIGN TRADE, INVESTMENT 


CHINA'S 1ST QUARTER EXPORTS SHOW BIG INCREASE 
HK210211 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1031 GMT 17 Apr 87 


[Text] Beijing, 17 Apr (ZHONGGUO XINWEN SHE)--Trade between China's 
mainland and Hong Kong and Macao in the first quarter of this year 
increased by a big margin as compared with the same period last year. 
The total volume of import and export reached $3.94 billion. 


In the first quarter, the export volume of China's mainland to Hong Kong 
and Macao was $2.48 billion, 35.5 percent up over the same period last year; 
and its import volume was $1.46 billion, an increase of 55.3 percent. 


Zhang Zhongji, an information spokesman of the State Statistics Bureau, 
said today that in the first quarter, China's export to the United States 
and the EEC increased rapidly. The export volume to the United States 
was $640 million, an increase by 23 percent; and the import volume was 
$840 million, a decrease by 27 percent. The export volume to the EEC was 
$770 million, an increase by 35 percent; and the import volume was 

$1.5 billion, a decrease by 3.8 percent. 


In the first quarter, China's export volume to Japan was $1.286 billion, 
23 percent less than the same period last year; and the import volume 
was $2.14 billion, a decrease by 20 percent. 


In the first quarter, China's export volume to the Soviet Union was 
$170 million, an increase by 26.3 percent over the same period last year; 
and the import volume was $250 million, an increase by 25 percent. 


/12624 
CSO: 4006/597 











FOREIGN TRADE, INVESTMENT 


SYMPOSIUM ON GATT MEMBERSHIP HELD IN SHANGHAI 
OW141731 Beijing XINHUA in English 1453 GMT 14 Apr 87 


[Text] Shanghai, 14 Apr (XINHUA)--China is stepping up preparations 
for resuming it's membership in the General Agreement on Tariffs and Trade 


(GATT). 


About 100 tariff experts and trade officials from central departments 
and other parts of the country gathered here today for a four-day 
sumposium, called "China and GATT." They'll discuss different problems 
relating to the resumption of China's membership in GATT. 


China was one of the original contracting parties to GATT, and a member 

of the executive committee of the interim commission in the international 
trade organization. The official relationship betwe2n China and GATT 

has been suspended since the establishment of the People's Republic of China 


in 1949, 


The Chinese government officially applied for resumption of its membership 
in GATT in July, 1986, and submitted on February 13 this year a memorandum 
on China's foreign trade system in accordance with GATT prodedures. 


On March 4, the GATT council formed a working group to settle problems 
concerning theresumption of Chinese membership in GATT. 


The working group is expected to hold its first meeting this autum, 

and the Chinese government will send a delegatiun to the meeting to answer 
questions raised by GATT members, said an official from the ministry of 
foreign economic relations and trade. 


A series of bilateral discussions and negotiations have already been held 
and other meetings are scheduled prior to the fall meeting with the GATT 


working group. 


The experts attending the symposium believe that China needs to resume its 
membership in GATT in implementing its policy of opening to the outside 
world, and this shows the country will be more active in international 
division of business, competition and bilateral trade negotiations. 








They pointed out that, as one of the orginal parties to GATT, China's 
present move is to resume its membership in GATT, and that the issue 
is not one of admission or readmission. 


In considering its relations with GATT over the last three decades, 
China is willing to negotiate tariff reductions and assume certain 
responsibilities in line with its economic development. As China is 
underdeveloped economically, it certianly belongs to the group of 
developing countries, the experts pointed out. 


/12624 
CSO: 4020/173 











FOREIGN TRADE, INVESTMENT 


KEY MECHANO-ELECTRICAL EQUIPMENT TO BE IMPORTED 
OW140832 Beijing XINHUA Domestic Service in Chinese 2346 GMT 12 Apr 87 
[By reporters He Guanghuai and Xu Kehong] 


[Text] Guangzhou, 13 Apr (XINHUA)--At a national mechano-electrial 
equipment import management work meeting on 11 April, Zhu Rongji, 
vice minister in charge of the State Economic Commission, said: 

The mechano-electrical equipment to be imported in the future 

will be mainly the key equipment not avilable in China. We will 
use the imported equipment to introduce advanced foreign technology 
to China, produce complete sets of equipment to increase exports, 
and make complete sets of equipment in China instead of importing them. 
He said: We must no longer import equipment which can be produced 
in China and whose quality is basically the same as its counterpart 
abroad. 


At this meeting, which was held in Huizhou City, Guangdong, Zhu Rongji 
briefed the meeting participants. He said: At the beginning of 1986, 
following the directive of a leading comrade of the State Council, the 
State Economic commission again declared it necessary to carry out the task 
of the "three shifts" in importing technology -- that is shifting from 
importing mainly production lines and key equipment to importing mainly 
software techniques and essential key equipment, shifting from importing 
by enterprises alone to importing jointly by scientific research units 

and production units, and shifting from importing mainly for production 
to importing mainly for digestion and mastery. Thanks to adopting the 
above-mentioned measures, last year we basically curbed the trends of 
duplicate importing of production lines, and the expenditure of foreign 
exchange for importing durable consumer goods also dropped by big margins. 
According to statistics, the amounts of foreign exchange spent on 
importing motor vehicles, motorcyels, washing machines, cameras, tv sets, 
tape recorders, refrigerators, and other products (including parts) 

also plummeted 50 to 90 percent compared with the previous year. We 
achieved initial success in curbing the trends of contacting one foreign 
firm by many Chinese units and the trends of duplicate importing. In this 
connection, we achieved better economic results. 











Zhu Rongji said: In importing mechano-electrical products in the future, 

the basic policy we must follow is that it must help promote China's 
technological development, raise the ability to increase exports, and 
economize on spending foreign exchange. All departments in all places should 
resolutely implement the State Council's relevant directives by stopping 
unnecessary duplicate importing and reducing as soon as possible the 

imports of general processing equipment and durable consumer goods. 


112624 
CSO: 4006/597 
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FOREIGN TRADE, INVESTMENT 


TRADE UNIONS BECOMING PART OF SINO-FOREIGN VENTURES 
OW141018 Beijing XINHUA in fnglish 0931 GMT 14 Apr 87 


[Text] Beijing, 14 Apr (XINHUA)--Trade unions are becoming a part of 
Sino-foreign joint ventures and enterprises funded solely by foreign 
capital to improve management and protect worker:;' rights. 


"Now 30 percent of China's approved 7,700 foreign-funded enterprises 
have trade unions," according to the all-China federation of trade unions, 
"With 6,500 already licensed and half have started production." 


The growth of trade unions in China's four special economic zones, where 
most foreign-funded enterprises are concentrated, is faster than elsewhere. 
Now 92 percent of the enterprises in Shenzhen have trade unions, and the 
proportion in Zhuhai, Xiamen and Shantou are 78.3,63, and 57.2 percent 
respectively, according to federation statistics. 


In order to participate in management, trade union officials hold a seat 
on the board of directors, or become a member of the democratic consultative 
conference or other leading enterprise department. 


After reports of workers at a Sino-Hong Kong printing and dyeing factory 

in Shenzhen being slack in their work attitude and defiant of discipline, 
the trade union began to introduce training programs to help the workers 
strengthen their sense of responsibility and of respecting the legal rights 
and interests of overseas investors. After the trade union's education, 
the enterprise turned from running in the red to making profits. 


A toy factory, solely funded by a Hong Kong investor in the Shekou 
industrial zone in Shenzhen, required workers to work four to six hours 
overtime daily in the summer of 1983 and many workers get sick. The trade 
union intervened, and finally, the union's demand that overtime should 
not exceed two hours a day four times a week was accepted. 


Trade unions in the Zhuhai Special Economic Zone have successfully prevented 
the random dismissal of workers through negotiations with overseas 
employers. 


11 











Helping overseas investors have a better understanding of China's policies 
and affairs, and strengthening their confidence in running enterprises 
in China is another task of the trade unions. 


When a trade union was set up in a Sino-Japanese television factory in 
Fujian Province, the Japanese investor refused to acknowledge the union 

for fear it would organize strikes and disturb production. Trade union 
officials conducted negotiations with the Japanese investor, explaining the 
role o° trade unions in China, and finally the Japanese investor agreed to 
cooperate with the union. 


"With the approval and completion of more joint ventures, it is likely 
more trade unions will be set up", a federation official federation said. 


/12624 
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FOREIGN TRADE, INVESTMENT 


FIRM PLANS TO EXPAND FOREIGN BUSINESS TIFS 
0W241403 Beijing XINHUA in English 1143 GMT 24 Mac 87 


[Text] Beijing, 24 Mar (XINHUA)--The China industry and international 
and domestic trade, has big plans for the future. 


The corporation now has plans to further business ties with Japan, the 
United States, Europe, Hong Kong and Macao, and explore new channels 

for barter trade with the Soviet Union and eastern Europe, Xinhua learned 
here today. 


"The corporation, sponsored by veterans of China's industrial, commercial 
and foreign trade circles, has already made advances in imports and exports, 
offering consultation services and acting as an agent for foreign 
enterprises and domestic businesses," Zou Siyi, the corporation's president 
told the third meeting of the board of directors today. 


Formally founded last year, the corporation is authorized to haadle all 
imports and exports, except those assigned by the state to specialized 
import-export corporations. 


"This year, the corporation will continue to take advantage of its 
connections with Chinese and foreign industrial and commercial circles 
to mobilize more and better import and export goods," Zou pointed out. 


Last year, the corporation acted as a consultant for several foreign 
enterprises now doing business in China, including the Genera! Electric Co. 
and the Union Carbide Corp., both firms from the United States, the 

French Banque Indosuez, and the Ned Loyd group of Holland. 


The corporation was also responsible for negotiating a joint venture brewery 
between a Beijing winery and enterprises from France and Britain, and 

signed contracts for technological cooperation with several other toreign 
firms. 


In its domestic operation, the corporation has signed cooperative business 
agreements with local industrial and commercial development corporations in 

3l provinces, autonomous, regions, municipalities and some major cities. These 
agreements should pave the way for the corporation's plan to gradually set up 
national export networks, product promotion, technological imports, wholesaling, 
and information services. On the home front, the corperation is also 
experimenting with real estate and service trades. 


"Our goal for the corporation is to handle foreign and domestic trade, finance, 
industry, agriculture and technological development," Zuo said. 
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FOREIGN TRADE, INVESTMENT 


MORE CHINA-MADE ELECTRIC APPLIANCES EXPORTED 
0W240802 Beijing XINHUA in English 0620 GMT 24 Apr 87 


[Text] Beijing, 24 Apr (XINHUA)--More and more Chinese-made household 
electric appliances are entering wor!d markets, according to statistics 
released by an on-going national exhibition of the products here in Beijing. 


The export volume in 1980 was 40.82 million U.S. dollars, that figure 
rose to 84 million in 1985 and hit more than 100 million last year, 
statistics show. 


China also exported a wide variety of appliances including electric fans, 
irons and pots which are the country's traditional exports. Now, China 
has moved up to exporting larger appliances such as household refrigerators 
and washing machines. The export volume of washing machines last year 
increased by 6 times compared with 1985. Exports of refrigerators, 

by 1.5 times. 


Most of China's household electric appliances are exported to Southeast 
Asian, African and Latin American countries and regions. 


An official from the ministry of light industry said, the country's 
export volume of these appliances now accounts for only a small 
percentage of the world total. "But there is a huge potentiality for 
China in this fields," he said. 


By 1990, he said, China plans to double its export volume of household 
electric appliances. 


At present, China has 13 export-oriented enterprises manufacturing 
household electric appliances. 


/12624 
CSO: 4020/173 
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FOREIGN TRADE, INVESTMENT 


TIANJIN INCREASES USE OF FOREIGN INVESTMENT 
HK240821 Hong Kong ZHONGGUO XINWEN SHE in Chinese 1343 GMT 22 Apr 87 


[Report: "The Situation in Utilizing Foreign Investment in Tianjin 
Municipality is Expected to Improve"--ZHONGGUO XINWEN SHE headline] 


[Text] Tianjin, 22 Apr (ZHONGGUO XINWEN SHE)--A ZHONGGUO XINWEN SHE 
report learned from the 6th session of the 10th Tianjin Municipal People's 


Congress which opened today that the municipality has scored marked results 


in adhering to the development orientation with the production type 
and export-oriented type as the key points of development, in the asnect 
of utilizing foreign investment. 


According to the data provided by the sessic:, in 1986, the municipality 
signed 49 contracts for Sino-foreign joint ventures; investment amounted 
to $180 million, an increase of 23.4 percent over the previous year; and 
foreign investment increased by 72 percent. Eighty-four joint ventures 
had been put into operation, and the operational situation was good, 
maintaining a balance of foreign exchange earnings and outlays, with 
some surpluses. In addition, the municipality was successful in issuing 
bonds for 10 billion Japanese yen in the Tokyo financial market of 

Japan and made a new step forward in making use of the international 
financial market to raise construction funds. 


Tianjin Economic and Technological Devleopment Zone has completed the 
construction of the fundamental facilities on 3 square kilometers in its 
starting district and a modern industrial district has taken shape. By 
the end of last year, a total of 50 contracts were signed by Sino-foreign 
joint ventures and 18 joint ventures had been put into operation and 
accounted for 21.4 percent of all joint ventures throughout the 
municipality which had commenced business. 


In the "government work report" he made today, Li Ruihuan, mayor of 
Tianjin Municipality, pointed out that the municipality would “utilize 
more foreign investment of various kinds and continuously attract foreign 
businessmen to Tianjin to run joint ventures, contractual joint ventures, 
and wholly foreign owned enterprises." 
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With a view to attracting more foreign investment, the Tianjin Municipal 
Government will do several practical things to improve the investment 
environment: 


-- Reforming the management procedures for foreign investment projects, 
setting up a service center for foreign investment, and really changing the 
situation in multilinks of examination and approval, in poor cooperation, 
and in low efficiency to markedly improve the "soft environment" for 
foreign investment. It has been learned that the service center for 
foreign investment consists of 8 government departments and 14 service 
units and that foreign businessmen can go through all formalities for 

their investment projects without leaving this center. This center 

will officially start business for foreign businessmen in May this year. 


-- Further enhancing the municipal functions and continuously improving 

the material environment for investment. This year, the municipality 

will stress stepping up the construction of energy, including electric 
power and gas, communications construction, including roads, telecommunications, 
and ports. It has been learned that the test run of the 200,000-kilowatt 
generating equipment at the municipality's Junliangcheng Power Plant can be 
carried out at the end of this year; that the whole municipality will 
popularize the use of gas by people around "1 July" this year; ‘hat 

before "1 October" this year, the first phase of the 71-kilometer 

outer municipality ring road can be completed and the whole line will be 
open to traffic; and that projects, including the auxiliary projects of 
Tianjin Port and 40,000 programmable telephone sets, have been included 

in this year's key projects. 


-- This year, Tianjin Economic and Technological Development Zone will 
continue to speed up constructicu, perfect the environment for investment 
in the auxiliary projects in the starting district, adhere to the principle 
with industries, earning foreign exchange from export and directly 
utilizing foreign investment as the key points, and firmly grasp the 
construction of the peojects for which contracts have been signed. 


/12624 
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FOREIGN TRADE, INVESTMENT 


FIRST JOINT-VENTURE HOTEL ACHIEVES GOOD SUCCESS 
OW281350 Beijing XINHUA In English 1223 GMT 28 Apr 87 


[Text] Beijing, 28 Apr (XINHUA)--The Jianguo Hotel in Beijing, China's 
first joint-venture hotel, has achieved remarkable success since its 
opening five years ago, said Clement Chen, Jr., the foreign partner, 
who owns 49 percent of the venture. 


"Our success confirms the souridness and benefits of China's open door 
policy, and is the result of close cooperation between the two sides," 
Chen said here today on the fifth anniversary of the hotel. 


"We have especially benefited from the 22 provisions issued by China's 
state council and the consequent 30 articles issue\ by the Beijing 
municipal government to encourage foreign investment," said Chen. 


The hotel is co-invested by the Beijing China Travel Service and Zhong Mei 
Hotel Development LTD, and managed by the peninsula group, a leadirg 
hotel management chain in Asia. 


It enjoys an average annual occupancy of more than 92 percent. In 1984 
the general administration of travel and tourism in China named the 
hotel as the model for 102 other hotels to follow. And in 1985 it won 
Spain's prestigious "International Golden Hotel Trophy.” 


Encouraged by the success, Chen has invested in a second Jianguo Hotel 
in Xian, the ancient capital in northwest China. 


"The Jianguo hotel Xian, scheduled to start construction next month, 
will open July 1 next year,” said Chen. 


/12624 
CSO: 4020/173 
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FOREIGN TRADE, INVESTMENT 


MACHINERY MANUFACTURER EXPANDS EXPORTS 
OW210936 Beijing XINHUA in English 0654 GMT 21 Apr 87 


[Text] Beijing, 21 Apr (XINHUA)--China National Machinery and Equipment 
Import and Export Corporation exported machinery and electrical products 
worth 126.8 million U.S. dollars in the first quarter of this year, 

an increase of 117.8 percent over the same quarter last year. 


Zhang Junxian, vice president of the corporation, said his [words 
indistinct] exports more than 300 products including machine tools, 

forging and pressing equipment, electrical generators, heavy-duty machinery, 
bearings, and complete sets of equipment. 


Zhang said, these products are sold to some 120 countries and regions 
including the United States, Japan, France, Australia, Brazil, Egypt, 
and Hong Kong. 


He said, "by organizing well-selling and competent products in international 
markets and respecting contracts terms, my corporation not only exported 
twice as much than during the same period of 1986, we also signed export 
contracts involving 150 million U.S. dollars in the first quarter of 1987." 





Set up in 1978, the corporation has now established trade relations with 
128 foreign countries and regions, and signed agreements with 300 foreign 
companies which sell the corporation's products, or act as its representative. 


Zhang said that his corporation has established joint ventures in Australia, 
Thailand, Canada, Japan, Chile and Hong Kong. 


He added that his corporation exported products equivalent to 360 million 


U.S. dollars last year, and this year the corporation will try to export 
products valued at 500 million U.S. dollars. 


/12624 
CSO: 4020/173 
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FOREIGN TRADE, INVESTMENT 


IMPORTED TECHNOLOGY IMPROVES DOMESTIC PRODUCTION 
0W040626 Beijing XINHUA in English 0609 GMT 4 May 87 


[Text] Beijing, 4 May (XINHUA)--Imported technology has improved the 
quality of China's domestically-produced electrical appliances and has 
created a solid base for the industry's further technological development. 


This conclusion was drawn by economic analysts after viewing a national 
electrical appliance exhibition which ended in Beijing last week. 


Statistics show, since 1982, factories under the ministry of light industry 
alone have spent over 219 million U.S. dollars to import technology and 
facilities, including 46 washing machine and 42 refrigerator assembly lines. 


"Large-scale technology transfer has helped develup a group of major 
appliance manufacturers," Yu Zhen, the light industry's vice-minister, 
said, adding now China has three refrigerator producers each with an 
annual output of 150,000 units, 11 factories turning out 300,000 washing 
machines annually each and 22 electric fan manufacturers, which each 
boast annual production of 500,000 fans. 


Of the ministry of light industry's 800 enterprises manufacturing electrical 
appliances, 13 show annual output values of over 100 million yuan 

(27 million U.S. dollars) and profits over 10 million yuan (2.7 million 
U.S. dollars). 


"Imported technology has given Chinese manufacturers the necessary tools 
to produce high-quality appliances," Yu explained, "and by combining 
designs and features from different countries, products better suited 

to consumers' needs and life-styles are now on the market." 


Economic specialists suggest, "China should shift its focus from importing 
technology to the effective utilization of those imports so the country 
is able to produce appliances up to current international standards by 1990." 


/12624 
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FOREIGN TRADE, INVESTMENT 


IMPORTED TECHNOLOGY YIELDS ECONOMIC RESULTS 
OW231913 Beijing XINHUA in English 1515 GMT 23 Apr 87 


[Text] Beijing, 23 Apr (XINHUA)--China has so far completed the signing 
of contracts for importing 3,000 items of advanced technology and work 
is in full swing to organize their application, according to the state 
economic commission. 


Most of the projects are expected to yield economic results within this 
year, an official from the commission told reporters. 


According to reports by the ECONOMIC DAILY, of the 3,000 items of imported 
technological projects, more than 50 percent have been put into 

production in Tianjin, Shanghai, Dalian of northeast China's Liaoning Province 
and Qingdao in east China's Shandong Province. 


The imported projects have helped upgrade the technological level of some 
enterprises, boost their capabilities of self-development, increase their 
competitiveness on the international market and stimulate the economic 
development in the country as a whole, the official said. 


The former ministry of machine-building industry has introduced over 
500 technological items involving 6,000 kinds of products in recent 
years, which are expected to bring 10 percent of the products of the 
ministry up to the international levels of the late 1970s and the early 
1980s. 


The introduction of spinning, weaving, printing and dyeing techniques 
by the textile industry ministry has given a big push to the production 
of exports. 


The economic results of the imported projects in operation show that the 
input of one yuan in value terms may yield an output worth two yuan and 
0.4 yuan in profits and taxes. This would mean that when all the 3,000 
imported items are applied in production, they would yield 100 billion 
yuan in the value of output. 


These projects will go a long way to promote the country's economic growth 
in the 1986-1990 period, the official said. 


/12624 
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FOREIGN TRADE, INVESTMENT 


BRIEFS 


CHINESE ENTERPRISES RECEIVE FOREIGN INVESTMENT--Beijing, 21 Apr (AFP)--More 
than 6,500 Chinese enterprises received foreign investment from more than 
20 countries last year, a 27.6 percent increase from 1985, the ECONOMIC 
INFORMATION newspaper said Tuesday. Citing official statistics, the 

DAILY said 3,000 of the enterprises were joint ventures. 34.4 percent 

more than in 1985. Some 3,300 were jointly managed by Chinese and 
foreigners and 140 were exclusively run by foreigners. Economic information 
said more than 65 percent of foreign capital invested in China in 1986 

came from Hong Kong. Other sources included Japan, the United States, 
Italy and Canada. Tibet was the only region that did not benefit from 
foreign funds to launch enterprises, the newspaper said. Western experts 
have said that foreign investment in China dropped more than 20 percent 

in 1986, apparently due to problems encountered by foreign companies in 
cooperating with their Chinese partners in joint ventures. [Text] [Hong 
Kong AFP in English 0537 GMT 21 Apr 87 HK] /12624 


INSURANCE SERVICES OFFERED--Beijing, 5 Mar (XINHUA)--Some 90 percent 

of the 700 enterprises with foreign investment in Fujian province have 
taken out insurance policies with the Fujian Insurance Company. 

Today's overseas edition of the PEOPLE'S DAILY reported that since last 
January the Fujian Insurance Company has offered various insurance policies 
to foreign investors including package insurace of joint ventures, 
construction project insurance and foreign exchange loan insurance. 

A joint venture in Hui'an received 200,000 yuan to cover damage to its 
imported sheep wool, according to the paper. Last year the insurance 
premiums of the company from enterprises with foreign investment totalled 
1.87 million U.S. dollars it paid out 680,000 U.S. dollars in claims, the 
paper said. The insurance company has also established business contacts 
with its counterparts in 160 countries and regions, the paper added. 
[Text] [Beijing XINHUA in English 1131 GMT 5 Mar 87 OW] /12624 


PATENT APPLICATION SERVICE--Beijing, 22 Mar (XINHUA)--A patent agency 
department of the China Council for the Promotion of International Trade 
(CCPIT) has received more than 5,700 patent applications from 

50 countries and regions over the past two years. They account for over 
half the applications received and handled by the Chinese Patent Bureau, 
and 196 of them have won patent rights in China, today's overseas edition 
of the PEOPLE'S DAILY reported. Meanwhile, Fang Yangchun, chief of the 
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agency department, said his agency has also filed 379 applications from 
Chinese for foreign patent rights in 21 countries and regions since 1985, and 
11 of them have attained patent certificates in the United States and Europe. 
To expand its service, the agency has opened two agency offices in Tokyo 

and Frankfurt and another one is expected to open in the United States, 

Yang said. The agency has also opened up technological transfer services 

for domestic and foreign clients, Yang said. [Text] [Beijing XINHUA in 
English 1312 GMT 22 Mar 87 OW] /12624 


TAX ADDED ON LENS IMPORTS--Beijing, 16 Mar (XINHUA)--China will add another 
30 percent import tax on imported light-sensitive lenses, ECONOMIC DAILY 
reports today. By mid-1986, the country imported up to 20 million pairs of 
light-sensitive lenses, the paper reports. A number of Chinese factories 
are now producing such lenses of high quality, the paper says. [Text] 
[Beijing XINHUA in English 0647 GMT 16 Mar 87 OW] /12624 


POOR REGIONS GRANTED TAX EXEMPTIONS--Beijing, 26 Mar (XINHUA)--China's poor 
regions have been granted import tax exemptions in a bid to boost their 
economy, today's ECONOMIC DAILY reported. "Over the past two years, 
designated areas have received tax rebates of 20 million yuan (5.4 million 
U.S. dollars)," officials of the general administration of customs said, 
adding taxes on basic construction projects, such as tunnels or irrigation 
projects have been reduced, and equipment essential for local product 
development is now tax free. Liuan prefecture in Anhui Province raises a lot 
of ducks and poultry but did not have adequate equipment for down processing. 
Under the new custom's regulations, related enterprises could import down- 
cleaning machines free of tax. Materials necessary for developing 
agriculture and animal husbandry now also enjoy tax exemptions. To control 
weeds in Dingxi prefecture, the poorest region of Gansu Province, imported 
herbicides are now free from import duty. The officials also said, "Most 

of China's undeveloped regions are too poor to afford imported materials and 
equipment and still rely on domestic markets for their supplies." [Text] 
[Beijing XINHUA in English 1000 GMT 26 Mar 87 OW] /12624 


PRC TO CUT IMPORTS--Guangzhou, 11 Apr (XINHUA)--China will stress domestic 
production of machinery and electrical appliances, and only import key 
equipment which it can not make itself to help streamline its production, 
vice-minister of the state economic commission Zhu Rongji said recently. 
According to statistics, the money spent on importing machinery and electrical 
appliances in 1985 quadrupled the 1983 figure and exceeded the volume of such 
goods which China exported in the same period, the vice-minister said at 

a national machinery and electrical appliances import administration working 
conference in Huizhou, Guangdong Province. Zhu noted that, thanks to the 
efforts made by the state to limit the import of unnecessary products, the 
repeated import of identical production lines was checked and the amount 

of foreign exchange used for this purpose dropped sharply last year. He 
called on localities and departments to further upgrade technology to export 
more products while economizing on foreign exchange. [Text] [Beijing XINHUA 
in English 1620 GMT 11 Apr 87 OW] /12624 
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ECONOMIC ZONES 


BOHAI SEZ LARGEST EXPORT PRODUCTION CENTER IN NORTH 
OW271854 Beijing XINHUA in English 1425 CMT 27 Apr 87 


[Text] Beijing, 27 Apr (XINHUA)--The Bohai Economic Zone, one of three 
open economic zones along China's coast, has become the largest export 
goods production center in the northern part of the country. 


Seven major cities in the zone, Tianjin, Dalian, Dandong, Yingkou, 
Qinhuangdao, Yantai and Qingdao, exported goods worth almost two billion 
U.S. dollars last year, accounting for a significant part of China's exports. 





Local authorities attribute the achievements to government policies of 
economic reform and developing rural industry. 


Each of the zone's five open cities have designated an economic and 
technological development area for foreign businesses. Now there are a 
total of 380 Sino-foreign joint ventures and cooperative enterprises 
and 170 of them have gone into operation, Most of their products 

are exported. 


Over the past several years, cities and prefectures in the zone also updated 
hundreds of factories with imported technology and equipment, improving 
quality and boosting output and the variety of products. 


Many factories specializing in the production of export goods and 

production centers have been built. In Dalian alone more than 20 production 
centers specialize in the export of apples, beef cattle, peanuts, aquatic 
products and asparagus. They supply 36 percent of the city's export goods. 


Foreign trade offices help factories develop and supply new techniques, 
equipment, raw materials and feed. With the help of the Qingdao city 
foreign trade office, Pingdu County has become a poultry export center. 


Over the past years, the development hac been helped by economic and 
technological ties between industries and regions. Cangzhou in Hebei and 
Huimin in Shandong boosted textile exports by introducing textile equipment 
both areas needed. 
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An iron plant, being jointly built by Tianjin and Tangshan cities, is 
expected to go into operation this year. 


More than 300 factories built by towns and peasant households on Tianjin's 
outskirts export 100 products. The city purchased export goods worth 

240 million yuan (65 million U.S. dollars) from the factories last year, 
accounting for half of total exports. 


Export goods produced by rural factories in Yantai include wood work lathes, 
wires, batteries, plastics and carpets. 


China developed coastal open economic zones in the hope of breaking down 
administrative and regional barriers to promote economic growth. The 
other two zones are located on the pearl and Yangtze river deltas. 


The Bohai Economic Zone around the Bohai sea embraces Tianjin city and 
Liaoning, Hebei and Shandong provinces, which has a total coastline 
of more than 5,000 kn. 
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DOMESTIC TRADE 


SHANGHAI, HEILONGJIANG SIGN COOPERATION AGREEMENT 
OW161014 Shanghai City Service in Mandarin 0000 GMT 16 Apr 87 


[Text] A summary of talks between the Heilongjiang Provincial People's 
Government and the Shanghai Municipal People's Government on promoting 
lateral economic ties was signed in Shanghai yesterday. 


Attending the signing ceremony were Liu Zhongli, vice governor of 
Heilongjiang, and Xie Lijuan, vice mayor of Shanghai. 


Both sides agreed to further expand exchanges in science, technology, 
and skilled personnel and furnish advanced scientific and technological 
findings to each other on a priority basis. 


Heilongjiang hopes Shanghai will help its enterprises train plant 

directors, administrators, and technicians, and provide it the needed 
assistance in assimilating, copying [fang zhi], developing, and disseminating 
advanced technology and equipment imported from foreign countries. 


Shanghai hopes it can be [words indistinct] partner of Heilongjiang's 
foreign trade and hopes Heilongjiang will provide Shanghai soybean, timber, 
wood pulp, alcohol, and molasses, as well as chemical and industrial 

raw materials [words indistinct]. Heilongjiang indicated that it will 

do its best to make the arrangements. 


Both sides also agreed that counties in Shanghai and Heilongjiang will 
learn from one another. 


During its stay in Shanghai, the Heilongjiang Provincial Government 
delegation and Shanghai signed an agreement on carrying out 66 economic and 
technical cooperation projects. 


/12624 
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DOMESTIC TRADE 


BRIEFS 


TEXTILE PRODUCTS POPULAR--Beijing, 10 Apr (XINHUA)--Products manufactured by 
China's textile industry are now becoming more popular on domestic markets, 
Xinhua learned today. According to information released at a recent textile 
fair in Jiangsu Province, transactions involving textiles and knitted fabrics 
totalled 180 million yuan (48.6 million U.S. dollars), of which textiles 
accounted for 116 million yuan (31.4 million U.S. dollars). At a commodities 
fair in Tongliao, the inner mongolia autonomous region, total business volume 
in textiles reached 5.59 million yuan (1.5 million U.S. dollars), an increase 
of 83.2 percent over 1986. At a textile fair in Shanghai, the transaction 
volume in textiles for three days topped 24 million yuan (6.5 million U.S. 
dollars). Resulting from a lack of raw materials, a reduction in cotton 
output and chemical fiber imports in 1986, textile products and materials could 
not meet domestic market demands, while purchases of bleached cotton cloth 
increased 39 percent in Jiangsu Province. Information available form trade 
fairs nationwide indicate pure cotton cloth will continue to be the most 
popular with dacron-cotton blends still holding a corner of the market, but 
chemical fiber fabrics are still unpopular. The production output of silk, 
wool and synthetic cotton are still falling short of market demand. [Text] 
[Beijing XINHUA in English 1107 GMT 10 Apr 87 OW] /12624 


COMMODITY EXCHANGE EXPANDED--Beijing, 26 Mar (XINHUA)--Products exchanged 
between China's urban and rural areas have increased with the rapid development 
of the country's commodity economy, the ECONOMIC DAILY reported today. In 
1986, the state purchased agricultural products worth 198 billion yuan 

(53.5 billion U.S. dollars) directly from farmers, a 17.9 percent increase 
over the previous year. In exchange, farmers bought 255 billion yuan 

(69 billion U.S. dollars) worth of manufactured goods, 14.5 percent more 
than in 1985. According to the state statistics bureau, "In 1986, the state 
purchased 50.2 percent of the country's total agricultural output value, 
compared to 46.4 percent in 1985." Manufactured goods now selling well 

in the countryside include textiles and building materials. [Text] 

[Beijing XINHUA in English 0338 GMT 24 Mar 87 OW] /12624 


ANSHAN COMPANY SIGNS AGREEMENT--On the evening of 13 April, the Beijing 
Municipal People's Government signed an agreement in Anshan City on lateral 
economic cooperation with the Anshan Iron and Steel Company. The 10-member 














Beijing municipal delegation headed by Han Boping, vice mayor of Beijing 
Municipality, arrived in Anshan City on 12 April. The establishment of 
long-term and stable economic cooperation between the municipality and the 
company means that the Anshan [ron and Steel Company, on the basis of mutual 
benefits, is willing to make use of its strong point of iron and steel to 
develop economic cooperation with Beijing Municipality and to make contri- 
butions to building the country's capital, and that Beijing Municipality is 
also willing to make use of its strong point of circulating funds to help 
the company alleviate its funding difficulties and conduct technical 
renovations. On the evning of 14 April, (Li Huazhong), manager of the Anshan 
[ron and Steel Company, and Han Boping, vice mayor of Beijing Municipality, 
signed their names to the agreement. [Text] [Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 14 Apr 87 SK] /12624 
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FINANCE, BANKING 


PROBLEMS IN DEVELOPMENT OF MONEY MARKETS 


Shanghai SHEHUI KEXUE [SOCIAL SCIENCES] in Chinese No 2, 15 Feb 87 pp 21-24, 
32 


[Article by Cui Laifu [0275 0171 4395] and Jiang Shiying [1203 6108 5391}: 
"Various Problems in Opening Up and Developing the Nation's Money Markets"] 


[Text] Money is the prime mover for development of a commodity economy. 
Development of money markets is a major component in reform of the nation's 
economic system. In its Seventh 5-Year Plan, the CPC Central Committee noted 
explicitly that in order to "meet needs in the development of commodity 
markets, money markets should be gradually opened up and developed." At the 
same time, a means of making a breakthrough to develop money markets was 
selected, namely, "the use of various kinds of financial instruments and 
active development of lateral financing under guidance and control of the 
Chinese People's Bank to promote gradual formation of money markets." This 
article takes up various theoretical problems and practical situations in the 
present opening up of money markets and carries out some summary discussions 
by way of providing a further exploration. 


The Intension and Function of Money Markets 
1. Intension of Money markets 


What are money markets: What kind of money markets do we want to develop? 
People have various perceptions of these matters as, for example, the place 
where various financial securities are to be bought and sold; places for the 
exchange of money other than banks; institutions for the distribution of short 
term investment funds; the integration of various forms of credit etc. 
Strictly speaking, money markets should consist of two main things, the first 
of which is high effectiveness of funds, and the second of which is free 
movement of funds in accordance '7ith market laws. They should both include 
direct financing and financing outside of plan and indirect financing and 
financing within plan. So-called money markets are places that exist for the 
purpose of using funds in a highly effective way, suppliers of funds and those 
in need of funds using certain market methods to carry out financing and the 
buying and selling of negotiable securities. 


28 








Those who supply and those who need investment funds, credit instruments and 
credit intermediaries are the three basic elements of financial markets. a. 
Those to whom funds are supplied are the funds-short units in need of funds. 
The funds-surplus units are the suppliers of funds. They consist primarily of 
state organizations, entreprenural units and various financial institutions 
and residents. b. Credit instruments are also termed financial securities and 
are various kinds of receipts signed and issued at the time of financing by 
funds-short units, i.e., the issuer, to funds-surplus units, i.e. investors. 
They are contracts having the force of law. Contemporary credit relations my 
be divided into two basic types, namely direct financing and indirect 
financing. The two different kinds of credit relationships give rise to two 
different financial instruments. Direct financing is a financial relationship 
that arises directly between the party having surplus funds and the party in 
need of funds, and this relationship gives rise to direct financial 
securities. Examples are bonds issued by or signed and issued by government 
units, industrial and commercial enterprises and individuals, national 
treasury bonds, stock shares, company debentures, loan contracts and mortgage 
contracts. Indirect financing is a financial exchange between the funds- 
surplus and the funds-short parties that goes through a financial institution 
and produces indirect financial securities such as financial debentures issued 
by financial institutions, negotiable deposit slips, fund shares, and life 
insurance policies. c. Credit intermediaries are bridges in transactions 
between the parties supplying and needing funds whose main function is to 
match the supply of funds to demand. They include financial institutions such 
aS commercial banks, savings institutions, insurance companies, investment 
companies, finance companies, and various kinds of credit cooperative 
organizations. 


Money markets have developed along with commodity economies and have gradually 
become established and perfected. In numerous economically advanced regions 
or countries today, they have developed into extremely huge and complex 
organizations. We may divide them up into various categories from different 
angles as follows: a. In terms of length of time, they may be divided into 
short term money markets and long term money markets. b. In terms of the 
nature and form of transactions, they may be divided into loan markets and 
securities markets, open markets and negotiated price market... c. In terms of 
what is to be exchanged, they may be divided into local currency markets, 
foreign currency markets, gold markets, negotiable securities markets, spot 
markets and futures markets. d. In terms of location, they may divided into 
domestic money markets and international money markets. The investment funds 
markets proposed in the CPC Central Committee Seventh 5-Year Plan proposal 
were money markets. The money markets that we should study and develop during 
this period are primarily renminbi and foreign currency long and short term 
money markets. 


2. Functions of Money Markets 


Money markets are ingenious institutions for accumulating and applying funds 
that have grown out of highly developed commodity economies. The need for 
their birth, existence and development results from their high effectiveness 
in financing and in using funds. This is also the primary reason that we 
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urgently need to build and develop money markets in the development of a 
socialist commodity economy. Their main functions are as follows: 


First, the function of accumulating funds. The shortage of investment funds is 
a crucial limitation on China's economic development. Banks not only shoulder 
the heavy burden of accumulating circulating funds, but also are saddled with 
the task of providing loans for investment in a large part of capital 
construction, requiring that they accumulate more funds while maintaining 
basic stability in the circulation of currency. The reason that money markets 
are better able to accumulate more funds than other methods are as follows: a. 
a broad area from which funds may be mobilized that is unrestricted by social 
strata or the nature of units, having both domestic suppliers from the local 
area and international investors from abroad. b. Diverse credit instruments 
that are able to meet the needs of different suppliers of investment funds in 
terms of interest rates, duration of time and forn, and that are highly 
selective. c) Complete service. Since all kinds of financial securities may be 
negotiated and circulated in different forms, they meet suppliers' needs for 
flexible management and use of funds. 


Second, the function of highly effective use of funds. In our building of the 
economy, funds are in extremely short supply on the one hand, but on the other 
hand large amounts of funds lie idle. Not very high effectiveness of 
investment remains a fairly common situation. Pertinent survey data show more 
than 30 biilion yuan as being tied up among the country's banks; thus, good 
and lively use of funds is yet another major way in which to solve the problem 
of funds for construction. When funds in money markets flow freely in pursuit 
of benefits, the direction of flow will be to sectors in which economic 
benefits are high. This is because of the following: a. Benefits from 
investment are linked to the personal welfare of investors and users of funds, 
and they painstakingly or even ruthlessly sift through investment projects for 
high feasibility. b. Ability to satisfy at once needs for both commodity 
production and changes in circulation. In a commodity economy in which 
competition frequently requires flexibility and timeliness in order to produce 
benefits, bank credit alone is hard put to satisfy this need, so money markets 
with their multiple forms of credit and credit instruments must be available 
to take their place. c. Full advantage from the benefits of scale of funds. 
After enterprises were given greater authority, the decentralization of 
microeconomic decision making made it possible for decisions to approximate 
actual effects; however, the dispersal of funds that it can produce is at 
variance with benefits of scale obtainable from investment, but the 
accumulation function of money markets is a counter to this possible negative 
role. 


Third, the function of advancing lateral financing. Lateral economic contacts 
are the inevitable result of the development of the country's socialist 
commodity economy, and are a major strategic policy in reform of the nation's 
economic system. As reforms become more pervasive, and as various kinds of 
economic links develop rapidly, large numbers of entreprenurel groups will 
continue to emerge and lateral econorically associated reaims made up of 
different regions, sectors and enterprises will expand increasingly, will 
become increasingly rich in content, and will be at an increasingly high 
scale; however, the first obstacle they will encounter will be the vertical 














allocation of credit funds and the separation of the vertical from the 
lateral. When funds do not flow, the lateral flow of commodities and skills 
becomes impossible. Money ma.‘kets are voluntary associations between parties 
who need and who supply funds in which the movement of funds overlaps 
vertically and laterally; consequently, only with assistance from money 
markets is it possible effective] to demolish the current system of funds 
allocation and to advance the smooth development of lateral economic links. 


Fourth, the function of bolstering the financial macroeconomic control 
mechanism. Banks are a principal lever for state regulation of the economy. 
The 1981 loss of macroeconomic control; the 1985 results of macroeconomic 
control, and the role in regulation of the economy of the 1986 policy of 
differential loosening of money all attest this point; however, practice in 
various countries shows that financial macroeconomic control mechanisms have 
to be flexible or else rather great upheavals may be created in economic 
development. They also show that the bank mechanism alone cannot have this 
kind of flexibility. Only when the central bank and special banks have not 
only loan funds but also other financial assets at their disposal can they 
regulate the supply of currency through a coordination of the two channels of 
loans and other financial assets. In addition, the non-financial sector's 
suppliers of funds must also have various financial assets to enable them to 
be somewhat adaptable in financial macroeconomic regulation. This all depends 
on completion of the opening up of money markets. 


Fifth, the function of promoting smooth reform of the economic system. This is 
a special function existing under the actual conditions prevailing in China. 
Reform of the economic system is an interrelated engineering of the system in 
which all aspects of reform must maintain a harmonious pace. In the operation 
of a commodity economy, each element has to be related closely to the movement 
of funds. For example, the development of various forms of ownership and 
methods of operation, enlivening of enterprises, and opening to the outside 
world require a fine financial environment; therefore, establishment of money 
markets is an urgent need in reform of the economic systen. 


Morey Markets Undergoing Rapid Development 
1. Several Current Types of Money Markets 


The opening of money markets has become a hot spot in financial reform. 
Embryonic forms of certain kinds of regional money market funds have already 
appeared in large and medium size cities such as Shenyang, Guangzhou, Wuhan, 
Shanghai, Xian, Taiyuan and Shenzhen. They may be generally divided into the 
following several categories: 


First is open aggregate money markets. This kind of money market is many- 
Sided and multifunctional. It is very able to accumulate and disperse funds. 
For example, in 1986, Wuhan set up throughout the cities and towns money loan 
markets consisting mostly of industrial and commercial banks, rural muney loan 
markets consisting mostly of the Bank of Agriculture, and small money loan 
markets consisting mostly of urban credit cooperatives primarily for the 
purpose of carrying out money loan activities among grassroots units within an 
industry. This formed the basis for the establishment on 24 October of the 


3] 





Wuhan money market with Wuhan City as its center. The market's scope of 
operations included not only short term loans but also the acceptance and 
cashing of commercial bills, the issuance, transfer and mortgaging of stock 
debentures, and the evening out of foreign exchange. Users included not only 
financial institutions in the city and the province, but also the People's 
Bank «nd specialized banks from large and medium size cities throughout the 
country. Matters of interest to both the Wuhan money market and users of its 
services included amounts of funds available, time periods, and interest rates 
about which discussions were carried out and transactions freely entered into. 
On opening day, more than 40 units throughout the country including places 
such as Shenyang, Xian and Hangzhou took part in more than 200 million yuan 
worth of finance capital spot cash loans, 130 million yuan worth of promissory 
transactions, $1,381,000 in foreign exchange, and more than 300,000 yuan of 
financial securities mortgages. 


2. Second is a primarily vertical inter-bank loan market. Such a financial 
market is primarily concerned with the cash flow within branches and sub- 
branches of specialized banks and makes full use of the availability of money 
in different places and at different times to increase effective use of money. 
For example, the Bank of Commerce and Industry has established 12 cash flow 
networks throughout the country that transcend province and municipal 
boundaries, and it is test operating six short term money markets, which 
provided more than 16 billion yuan in finance capital as of the end of 
October. Another example is the Guangzhou municipal branch of the Bank of 
Agriculture, which signed cash flow accords with the Bank of Agriculture in 
five pilot project cities. 


Third is cash flow networks that transcend regional and industry lines. Such 
money markets have not only demolished regional boundaries, but most of them 
have expanded throughout the entire banking industry. Beginning in March, 
banks in the 11 cities of Chongqing, Guangzhou, Wuhan, Xian, Shenyang, Harbin, 
Dalian, Nanjing, Changzhou, Shenzhen and Zhuhai exchanged cash flow 
information with each other via telegrams on the 8th day of each month, and 
conducted loan activities. In October, the People's Bank in 27 cities 
including Shanghai, Nanjing, Wuhan and Chongqing established lateral financial 
networks for key cities along the Chang Jiang and initiated cash loans and the 
exchange of financial information. During the first half of the year, banks 
in five provinces and one city (Jiangsu, Zhejiang, Shanghai, Anhui, Jiangxi 
and Fujian) in the Shanghai economic zone provided more than 6 billion yuan in 
finance capital in the form of loans to other banks and in partnership loans. 


Fourth is regional money markets within provinces and municipalities that rely 
on large and medium size cities. Though such money markets extend over a 
large area, most are consolidated. For example, each of the financial 
institutions in the seven cities of Shenyang, Anshan, Fushun, Liaoyang, Benxi, 
Tieling and Dandong have joint agreements with each other whereby they make 
cash loans, discount bills, handle credit for buyers (and sellers), act as 
agents in the issuance of stock share certificates, debentures, credit and 
leases, forming a money market based on Shenyang. 


Fifth is money markets primarily for borrowing and lending freely among the 
people. These are money markets suited primarily to economic forms in which 
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individual and collective economies predominate and are located primarily in 
medium and small cities and in rural villages. An example is in Wenzhou City 
where pooling of funds by the people is extremely lively, the main way in 
which this is done being "tontines" specifically for the pooling of funds. 
They have currently accumulated 160 million yuan through one means or another, 
rural villages taking the lead with 134 million yuan. The greatest feature of 
such markets is their dispersal over a wide area, ability to borrow freely, 
flexibility and convenience, fluctuating interest rates (somewhat high, the 
monthly rate in Wenzhou usually being between 2 and 4 percent and as high as 7 
percent), speculative loan purposes and high risks. 


2. Brief Situation Report on Several Kinds of Money Markets 


First is the banking business loan market. The loan market is a short term 
loan market among financial institutions that has demolished the situation of 
"vertical compartmentalization" and "regional isolation in the availability of 
funds. This kind of loan market is currently spreading throughout the country 
to become a key component in money markets. The explanation provided above 
suffices to demonstrate this point. On 3 August 1986, the Shanghai Municipal 
Bank of Industry and Commerce established a short term money market mostly to 
handle loans within the banking business. It simultaneously began the 
honoring of commercial paper of other banks, and the market openly advertised 
(giving amount of money, time periods and interest rates for lenders and 
borrowers), itself negotiating transaction methods. As of the end of 1986, 
the market had opened 17 times and had made 140 transactions totaling 2.273 
billion yuan. The lowest interest rate was 0.48 percent per month; the 
highest interest rate was 0.60 percent per month; the shortest loan period was 
5 days, and the longest was 5 months. The average was about 1 month. The loan 
market increased the utility of money, thereby ameliorating, to a certain 
extent, the shortage of money in the areas of transactions. 


Second is the discount market. The discount market as used here refers mostly 
to specialized banks discounting the commercial paper of enterprises as well 
as discount banks using the discounting of bills as a means of raising money 
when needed, transfers of discounting to other specialized banks, or 
rediscounting by the People's Bank. Since this is a job requiring great 
expertise and one that is made rather difficult for various other reasons, 
current volume of transactions is not large and will have to be gradually 
built up. Statistics show that from January through September 1986, Wuhan and 
Chongqing respectively handled the discounting of 170 million yuan and 41.91 
million yuan worth of bills, and rediscounted 21.1 billion yuan and 2.2 
million yuan worth. Between the time when it began discounting in 1981 and 
the end of June 1986, the Shanghai Municipal Bank of Industry and Commerce 
handled a total of 8,400 transactions valued at 920 million yuan. In order to 
promote use of bills for commercial credit and to develop discounting, the 
municipal People's Bank began rediscounting on 1 April 1986. By the end of 
1986, it had handled 739 transactions valued at 457 million yuan. Before it 
began discounting, the People's Bank first provided notice of preferential 
handling of rediscounting in order to channel the flow of funds. It also 
instituted floating interest rates depending on the tightness of money and the 
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discount period. In December 1986, its monthly discount interest rate was 
0.54 percent for 1 month, 0.57 percent for 3 months, and 0.6 percent for up to 
1/2 year. 


Third is negotiable securities markets. By negotiable securities markets is 
meant the market for the issuance and circulation of various kinds of valuable 
financial securities. As the country's investment system and money 
distribution system has changed and as the make up of the diversified economy 
has developed, stock shares, debentures and various means of raising funds 
have begun to develop, primarily the following: state issued treasury bonds, 
money debentures issued by banks, stock shares, debentures and internal fund 
raising certificates issued by entreprenural units, local government-issued 
municipal government construction bonds and other kinds of construction bonds, 
etc. In 1986, for example, the government issued 6 billion yuan worth of 
treasury bonds; the Bank of Industry and Commerce issued 1.5 billion yuan in 
money debentures; and surveys show that as of the end of August enterprises in 
the cities of Shanghai, Wuhan and Shenyang had issued stock shares and bonds 
for 210 million yuan, 120 million yuan and 270 million yuan respectively. In 
order to advance smooth development of direct finance capital, both Shanghai 
and Shenyang are currently buying and selling negotiable securities. On 26 
September, the Jing'an District Trust Department of the Shanghai Bank of 
Industry and Commerce began to post prices and is to act as an agent for both 
the Yangzhong and Feiyue companies for the advance sale of stock shares. As 
of the end of October, it had concluded the sale of 5,875 shares worth 321,000 
yuan, with a market value of between 54 and 56 yuan per share (and a face 
value of 50 yuan). Right now, sellers are few and buyers numerous, demand 
being greater than supply. The recent issuance of bonds for a 300,000 ton 
ethylene project at the petrochemical main plant undertaken by the Shanghai 
Municipal Construction Bank, and for negotiable local financial debentures by 
the Shanghai Municipal Bank of Industry and Commerce took place rather 
smoothly, issues totaling nearly 200 million yuan worth having been sold out 
within several days. 


Fourth is foreign exchange markets. Since China controls foreign exchange 
rather strictly, foreign currency transactions by enterprises in the country 
are limited to the evening out of retained foreign exchange. This work is 
usually done by the Foreign Exchange Control Bureau. Since supply is not 
equal to demand, and since prices are overly low, the volume of transactions 
is not large. Relevant data show $11,340,000 as having been provided for 
apportionment in the Wuxi market between January and September 1986. 


Recently quite a few places have adopted fairly flexible policies with regard 
to the buying and selling of foreign exchange of enterprises in which foreign 
traders have invested, with Shanghai, Dalian, Tianjin, Shenzhen and Zhuhai 
beginning to operate foreign exchange apportionment centers. The Shanghai 
apportionment center opens every Thursday in conjunction with the retained 
foreign exchange apportionment market for domestic enterprises. Comingling of 
the two is not permitted, however; it is open only to enterprises throughout 
the country in which foreign traders have invested. Transactions are carried 
out through direct face-to-face negotiations by the buying and selling parties 
with no limit on quantities or prices. From its inception on 6 November 1986 
until the end of the year, the market opened eight times and the volume of 
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transactions was $3,675,000. The trading price was between 0.90 and 1.05 yuan 
higher than the prevailing bank exchange price. 


Principal Problems Existing at the Present Time 


The various kinds of money markets in China today are in a "rudimentary" 
period. Market organization, credit instruments, market questions, the market 
mechanism and understanding of markets are in their infancy; consequently, 
quite a few problems exist as follows: 


First is not many money instruments and no large quantities issued making it 
difficult for markets to develop. Since most state and bank issued treasury 
bonds and money debentures have limited circulation, and since various reasons 
make it difficult to market other financial securities as well as enterprises' 
stock shares and company debentures, the following situation exists at the 
present time in both securities markets and discount markets: too few 
negotiable securities making it difficult for the markets to flourish; no 
market development, making an expansion of negotiable securities difficult. 
This situation will change with steady increase in the future amount of 
negotiable securities issued. 


Second is an incompletely developed legal system that fails to provide legal 
protection for transactions. The commodity that is sold in money markets 
differs from that of other markets. Creditors' rights and liabilities are 
extremely complex; thus, very high reliance is placed on the law. In the 
framing of legislation, not only are various laws needed that have a direct 
bearing on money markets such as a "Banking Law," a "Negotiable Securities 
Trading Law" and a "Money Market Organization Law," but various economic laws 
require perfecting as, for example, "Company Law," "Contracts Law," and 
"Bankruptcy Law" etc. Since the country's legislation is currently 
insufficiently developed, there are no clear-cut laws and regulations to serve 
as a guide in economic activities. As a result, in many places instances have 
occurred of inability to recover loans on time, and this has a direct bearing 
on the development of market trading. Therefore, until such time as national 
laws have many promulgated, all markets may operate on the basis of relevant 
temporary methods that have had to be drawn up so as to be able to insure 
normal trading. 


Third, financial institutions lack the dynamism and the pressure to take part 
in market activities. Since grassroots enterprises currently lack self- 
determination, a "large common pot" mentality means that enterprises do not 
have to exert much effort in accumulating funds and improving operation and 
management. They do not have to go to markets and take risks. Thus, putting 
financial institutions on a businesslike footing is a primary requirement for 
insuring high effectiveness and smooth development of money markets. This can 
not only make the finance business more responsible to central bank currency 
policies and insure that macroeconomic controls are implemented in every 
microeconomic financial activity, but it can also promote improvement in the 
quality of financial services and the utility of loan funds. For these 
reasons, we must accelerate progress in making financial institutions more 
businesslike. 
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Fourth is reform of the lack of synchronization that causes difficulties and 
creates obstacles for the formation and development of markets. In view of 
the inherent relationship between money and the economy, reforms should be 
carried out in tandem, but in view of the change in course from the old to the 
new economic forms, priorities have to be established before moving ahead with 
reforms. Consequently, frictions have arisen in every aspect of the 
development of money markets. For example, vertical controls and local 
barriers adversely affect the free flow of money in accordance with the laws 
of benefits; enterprises' budgets have yet to be made a part of programs and 
they do not reflect in a sufficiently sensitive way either interest rates or 
the tightness of money; it is still difficult to avoid administrative methods 
of "arbitrary uniformity" at certain times. We have to overcome all these 
matters through practice. 


In addition, there is a severe shortage of skilled people, equipment is out of 
date, and the market mechanism is in its infancy, all of which restrict 
development of markets. Nevertheless, all of the above problems may be 
gradually eradication as the pace of reform picks up. Money markets will be 
established and developed; this is an inevitable trend in development of a 
socialist commodity economy, and it is an objective economic law independent 
of man's will. 
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FINANCE, BANKING 


BANK OF CHINA ASSISTS FOREIGN-INVESTED ENTERPRISES 
OW300046 Beijing XINHUA in English 0034 GMT 30 Apr 87 


[Text] Beijing, 30 Apr (XINHUA)--The local branch of the Bank of China has 
helped Shanghai-based foreign invested enterprises yield better economic 
results, say officials of the bank. 


"We have issued short and long term loans worth 855 million yuan and over 
U.S. $147 million to 47 foreign invested enterprises since 1984," said Long 
Chenquan from the bank's Shanghai branch. 


In the first quarter of this year, the bank provided joint ventures with funds 
totaling 125 million yuan, almost as much as the bank issued in all of 1985, 
said Long. 


Qian Xinglong, vice-director of the China Schindler Elevator Co. Ltd, factory, 
attributed his factory's success to help he received from the bank over the 
past few years. 


"Last year for example," he said, "the branch supplied 20 million yuan (U.S. 
$5.4 million dollars) in credit for my factory to meet its needs." 


The Shanghai Volkswagen Corporation jointly invested by China and Federal 
Germany needed short-term loans last year, so the bank guaranteed 170 million 
yuan in credit to the company. 


The branch also provided U.S. $272 million and 3.4 billion Japanese yen to the 
on-going construction of seven large and medium-sized joint service enter- 
prises, Long said. 


According to a city official, by the end of last March, 242 foreign-invested 
enterprises had been set up in the city with an investment of U.S. $1,600. 
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FINANCE, BANKING 


1987 TREASURY BOND SALES PROMOTION CAMPAIGN LAUNCHED 
Beijing CAIZHENG [FINANCE] in Chinese No 3, 8 Mar 87 p 11 
(Article: "Be Diligent in Promoting the Sale of Treasury Bonds in 1987"] 


[Text] Recently the State Council promulgated "People's Republic of China 1987 
Treasury Bond Regulations" in a decision to continue to offer for sale 6 
billion yuan worth of treasury bonds in 1987, 2 billion yuan of which are to 
be purchased by units and 4 billion yuan of which are to be bought by the 
people in cities and the countryside. Fulfillment of this task holds 
important significance for mobilizing financial resources from all sections of 
society, for further strengthening the building of key national construction 
projects for energy and transportation, for developing agriculture and 
cultural, educat.onal and scientific endeavors, and for supporting reform of 
the economic system. 


The State Council notice pointed out that purchase of national treasury bonds 
to support national construction is a glorious duty that all units and the 
mass of the people at all strata should do their utmost to discharge. 
Performance of duty is the responsibility of all. Practice during the past 
several years has shown that the broad masses of the populace support the sale 
of national treasury bonds as a measure for raising funds that benefits the 
country and the people. When subscription quotas are assigned, they actively 
buy. We must fully understand this. In addition, we should realize that 
present circumstances are extremely favorable for our fulfillment of quotas 
for the 1987 national treasury bond sale. First of all, as a result of their 
study of the CPC Committee "Decisions On A Guiding Policy For Building 
Socialist Spiritual Civilization," zeal for doing a good job in the building 
of the two civilizations is becoming ever higher. In particular, the movement 
to increase production and reduce costs and to increase income and reduce 
expenditures, which is now underway, is even more beneficial for doing the job 
of promoting national treasury bonds. Second, with the development of 
industrial and agricultural production, the increasingly pervasive reform of 
the economic system, and the increase in employment of the labor force, the 
ability of units and the public to buy national treasury bonds has risen 
greatly. According to statistics, in 1985 there was 153 billion yuan in funds 
outside budget nationally and after tax profits of large collective 
enterprises at the county level and above amounted to approximately 7 billion 
yuan. After tax profits of township and town enterprises amounted to 
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approximately 17 billion yuan, and as of the end of November 1986, town and 
village savings accounts contained 217.8 billion yuan. All these factors 
provide fine conditions for completion of the sale of treasury bonds in 1987. 
In addition, in recent years various areas, sectors and units have had quite a 
few fine experiences in the sale of treasury bonds from which lessons may be 
drawn. So long as we rely closely on leaders at all levels and coordinate 
closely with the banking sector and with units concerned to do a good job of 
propaganda and education, the 1987 treasury bond quota will certainly be 
satisfactorily met. 


In order to do a good job of selling treasury bonds in 1987, financial 
departments at all levels must act in accordance with provisions of "The 
Regulations," apportioning quotas for the purchase of treasury bonds to units 
and to township and town enterprises as circumstances warrant and assuring 
their fulfillment on time. For truly needy people, there should be little or 
no apportionment of quotas. Various methods should be used to conduct 
propaganda and mobilization, so that every household is aware of and every 
individual understands the need to buy treasury bonds. The broad mases of 
people, and particularly well-to-do households in rural villages and staff 
members and workers and individual households with substantial income in 
cities, are to be mobilized to purchase bonds eagerly. Leadership of 
organizations distributing treasury bonds has to be strengthened, and the 
number of organizations and personnel selling treasury bonds should be 
increased. Visits should be made to the grassroots to gain an understanding of 
the situation there and to solve at once problems that arise in sales work to 
insure smooth fulfillment of the task of selling treasury bonds. 
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FINANCE, BANKING 


RETIREMENT PENSION SYSTEM BEING TRIED NATIONWIDE 
OW150606 Beijing XINHUA ir English 0540 GMT 15 Apr 87 


[Text] Qingdao, 15 Apr (XINHUA)--To date, 600 Chinese cities and counties 
have introduced a new system for collecting and distributing retirement pen- 
sions as part of the current labor system reform. 


A labor and personnel ministry official said, “under the new system each 
enterprise pays a certain percentage of its employees’ total wages, before 
taxes, to the local labor insurance department, which then pays our retirement 
pensions for those enterprises." 


"In the past, industrial enterprises had to pay retirement pensions directly 
to retirees as an additional expenditure," the official said, adding firms 
found it increasingly difficult to handle accounts for the growing number of 
retired workers and were coming up short in funds needed for technological 
upgrading. 

"Enterprises have benefited greatly from the new system," the official said, 
citing the Qingdao dyeing and weaving mill as an example. The mill, with 215 
employees and 386 retirees, has bettered its situation since trying the new 
system in 1985. Previously the mill was running in the red partly because of 
retirement pension payments. 


In 1984, China first introduced the new system in Taizhou City, Jiangsu Pro- 
vince, Dongguan and Jiangmen cities, Guangdong Province, and Heishan County, 
Liaoning Province. 


According to recent statistics, at the end of 1986, the number of workers 
retired from China's state-owned enterprises had soared to 13 million from 
2.84 million in 1978. 
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FINANCE, BANKING 


STATE AUDITORS REPORT EFFICIENT USE OF FUNDS 
OW300612 Beijing XINHUA in English 0530 GMT 30 Apr 87 


[Text] Beijing, 30 Apr (XINHUA)--State auditors, checking that firms with 
foreign loans and grants are using them efficiently, are reporting "they 

were all doing well and met the requirements of individual projects agreements", 
today's CHINA DAILY quoted Lu Xian, director of the Foreign Invstment Auditing 
Administration as saying. 


Two thousand auditors checked the use of international loans and grants last 
year, the director said. The World Bank allocated U.S. $2.9 billion in loans 
and credits for 31 projects while the World Food Program and the United Nations 
Development Program extended U.S. $100 million each in grants. 


"We checked the 1985 accounts of 683 units which received these loans and 
grants, and delivered 44 audited accounts to the world organizations that 
supplied the money," he said. 


The loan and grant projects are in 28 provinces, autonomous regions and 
municipalities, he said, adding they range from key national industrial pro- 
jects to projects of health and education. 


"We checked the units' balance sheets, income statements, cash flow and sources 
and scrutinized the allocation of funds for the year,” he said. 


The state auditors frequently visited units which have international banking. 
They found some cases which mainly involve inefficiency and the importation of 
substandard equipment. 


On an earlier report that some units made false returns to acquire further 
loans, the director noted, but such cases were immediately corrected after they 
were discovered by the auditors. 


The year, the bureau faces an ever heavier workload, as loan projects from the 
World Bank have increased to a total of 42, involving U.S. $4 billion. 


The state auditors will check the accounts of 874 units with World Bank funding 
and deliver 63 auditing reports to the bank, the director said. The State 
Auditing Administration has just established two special departments to super- 
vise the auditing of the use of foreign loans. 
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FINANCE, BANKING 


CENTER SAYS $130 MILLION IN UNDP LOANS EXPECTED 
OW261254 Beijing XINHUA in English 1151 GMT 26 Apr 87 


[Text] Beijing, 26 Apr (XINHUA)--China expects to get loans up to U.S. 

$130 million from the United Nations Development Program [UNDP] in the next 
five years for use in development and research projects in the field of energy, 
science and technology, agriculture and education. 


According to the China International Economic and Technological Exchange Center, 
the money will be directed mainly to the development and research projects 
related to the economic and monetary reforms. 


One of the important activities to be carried out, according to the center, 
is to invite more foreign experts to train senior Chinese officials in charge 
of the reforms or send them abroad on study tours. 


The center will also use the money to support technical upgrading projects in 
industry, agriculture and science and technology and in the application of 
information technology. 


In addition, part of the money will be given in the form of loans to poor 
regions in their development projects, an official from the center said. 


China began to receive aids from the UN development program in 1979. By the 
end of last year, more than 2,000 foreign experts, including 500 overseas 
Chinese, had been invited to China and they had completed 179 development and 
research projects. At the same time, more than 1,000 scientific and technical 
personnel had been sent out to study abroad and more than 10,000 people from 
20 provinces had received training. In addition, the loans provided by the 

UN development program were used to buy U.S. $50 million worth of advanced 
instruments and meters. 


During the 1980-1985 period, covered by China's sixth five-year plan, the UN 
aid was used to set up more than 20 development and research centers in 
different industries and trades. An example is the Beijing vegetable research 
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center which has popularized 27 cross-bred varieties of vegetables. Other 
projects, such as the comprehensive utilization of leather and timber in 
Shanghai, the development of clinical diagnostic agent, the remote sensing 
technique applied in agricultural production and the Beijing International 
Economic Information Processing Center, are beginning to yield economic 
results. 
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FINANCE, BANKING 


BRIEFS 


VOLUNTEERS HELP SUPERVISE PRICES--Beijing, 20 Apr (XINHUA)--In China, more 
than 64,000 volunteers, mainly retired workers and government staff members, 
are playing an important role in supervising prices and safeguarding the 
interests of consumers, according to the all-China Federation of Trade Unions. 
They are working for 8,658 price supervision offices set up in the 1,130 
cities and counties, helping local commercial and industrial, tax, financial, 
measurement and public security departments to control illegal price rises. 
Since China readjusted prices for some products as part of its economic reform 
over the past few years, there has been a deluge of complaints about illegal 
price rises, especially by private traders. In the past few years, they have 
made more than 3.6 million examinations and found tens of thousands of cases 
that have violated price-control regulations, and more than 9.3 million yuan 
(more than U.S. $2.5 million) has been collected in fines, including 2.3 million 
yuan returned to consumers. [Text] [Beijing XINHUA in English 1355 GMT 20 
Apr 87 OW] /9738 


PRC ELECTED TO ADB--Osaka, Japan, 28 Apr (XINHUA)--China was elected to a 
directorship of the 12-member board of directors of the Asian Development Bank 
(ADB) here today. The election took place at the working session of the 20th 
annual meeting of the board of governors of the ADB this afternoon. The ADB 
board of directors is elected by the bank's board od governors, and the 
responsibility for the direction of the bank's general operations rests with 
the board of directors. China joined the ADB on 10 March last year. [Text] 
[Beijing XINHUA in English 1049 GMT 28 Apr 87 OW] /9738 


NO NEW PRICE ADJUSTMENTS--According to the Henan Radio and Television News 
Center, State Price Bureau director Cheng Zhiping said at a recent forum of 
Price Bureau directors of a number of provinces, municipalities, and 
autonomous regions which has just concluded that in principle, no new price 
readjustments will be proposed this year. No non-essential price rises may be 
imposed, and all areas and departments must take steps to control the scale of 
price rises. Cheng Zhiping said that indiscriminate price hikes and 
imposition of fees and charges is a political as well as an economic issue. 
The price departments at all levels must seriously do a good job in 
supervision and inspection. Apart from levying economic sanctions against 
units and individuals imposing indiscriminate price hikes, fees, and charges, 
it is also necessary to inflict the necessary punishment on the main culprits. 
[Text] [Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 17 Apr 87 HK] 
/12913 
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INDUSTRY 


LEASING SYSTEM PROFITABLE FOR SMALL ENTERPRISES 
OW231634 Beijing XINHUA in English 1425 GMT 23 Apr 87 


[Text] Shenyang, 23 Apr (XINHUA)--More than 10,000 Chinese industrial and 
commercial enterprises now have instituted the initiative-based leasing 
responsibility system in a move to improve management and efficiency. 


According to a national conference on leasing that closed here earlier this 
month, these enterprises have been leased to either individuals, collec- 
tives, individual employees or other businesses for management. 


China's ongoing urban economic reform focuses on invigorating enterprises, 
especially major state-owned ones. In his government work report last 
month, Chinese Premier Zhao Ziyang called for the introduction nationwide 
of the contract and leasing responsibility system in small enterprises. 





According to delegates to the conference, called by the State Commission 
for Restructuring the Economy, 95 percent of the 5,735 leased enterprises 
in the six big cities of Beijing, Shanghai, Chongqing, Guangzhou, Wuhan 
and Shenyang are "successful." 


Under the leasing system, the 10,000 state-owned enterprises, mostiy 

small ones, have separated their ownership from their managerial authority, 
thus becoming independent commodity producers and dealers. They are no 
longer subordinates of the government offices as was the case in the past 
and enjoy true decision-making powers. 


Moreover, delegates agreed, they have carried out the principle of 
assuming responsibility for profits and losses, They are bearing the 
responsibility and risks of bankruptcy and paying debts resulting from 
mismanagement, compelling the contractors and employees to make their 
businesses profitable. 


Large numbers of outstanding managers have been promoted through competition, 
according to the conference, 


Improved economic efficiency is the greatest benefit of the leasing systen, 
delegates said. Of the 63 industrial firms in the Liaoning provincial 
capital of Shenyang that have been leased out for one year, 34 use’ to 

run in the red but now 27 are profitable. 
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Delegates cited the steel tube branch factory of the Fushun steelworks in 
Fushun, Liaoning Province, as a typical example. The factory was leased 
to all its employees in early 1987. All its 737 employees are required 
to bear responsibilities and risks, and each paid 200 yuan to 500 yuan 
(about U.S.$135) as a mortgage. 


As a result, the factory earned 1.11 million yuan in profits in the first 
2 months of this year, almost the same amount as for the whole of 1986. 


/9604 
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INDUSTRY 


RAW MATERIALS SHORTAGE, DELIVERY PROBLEMS REPORTED 
HK200654 Beijing CHINA DAILY in English 20 Apr 87 p 2 


["Economics and Finance" column by staff reporter Yan Ling: "Hike in Raw 
Material Production Not Enough"] 


[Text] China's production of raw materials in the first quarter of the 
year outshone increases registered in the first 3 months of 1986, but 
shortages still exist, according to the State Statistical Bureau. 


In the first 3 months of this year, the country turned out 13.44 million 
tons of steel and 12.98 million tons of pig iron, up by 8 and 19.4 percent 
respectively over the same period last year. 


Output of 10 non-ferrous metals, including lead, zinc, copper and aluminiun, 
hit 410,000 tons, an increase of 7.4 percent over the corresponding period 


of last year, 


China's production of timber, the only item that saw a drop in output, was 
15.59 million cubic meters, down 0.3 percent from the same period of last 
year. But the country's production of synthetic wood boards jumped to 
430,000 cubic meters, up 23.3 percent, the bureau said. 


Cement output was 36.59 million tons, up 7.3 percent, and the output of 
plastics was 350,000 tons, up 8.9 percent. 


The bureau said that the output of sulphuric acid in the first 3 months 
of this year was 2.21 million tons, up 52.1 percent over the same period 
last year. Concentrated nitric acid was 70,000 tons, up 1.1 percent; 
soda ash was 560,000 tons, up 5.8 percent; caustic soda was 620,000 tons, 
up 9.3 percent; ethylene was 210,000 tons, up 23.7 percent; calcium 
carbide was 490,000 tons, up 8.2 percent; and synthetic ammonia was 

4.58 million tons, up 19.9 percent. 


Experts have said that there is still a shortage of raw materials on the 
domestic market and that delivery of raw materials is also a serious problem. 
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As a new step to further alleviate shortages, China announced over the 
weekend that it would manufacture a large cement machinery production 


facility. 


The country's first modern production line to manufacture large cement 
machinery will be the Tangshan Cement Machinery Plant, Hebei Province. 


Under the plan, the production line will be put into operation in 2 years, 
and it will be capable of manufacturing large machinery that can turn out 
600,000 to 1.2 million tons of cement annually. 


According to a XINHUA report, China now produces 160 million tons of cement 
every year, but almost all large cement machinery has to be imported from 
abroad, 


Meantime, China's biggest set of acrylic acid resin production equipment 
went into production at the Beijing Dongfang Chemical Plant on Saturday. 
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INDUSTRY 


PRC BOASTS NEARLY 8,300 KEY INDUSTRIAL ENTERPRISES 
0W271018 Beijing XINHUA in English 0941 GMT 27 Apr 87 


[Text] Beijing, 27 Apr (XINHUA)--China’s large and medium-sized industrial 
enterprises numbered 8,285 at the end of 1985, accounting for about 

2 percent of the national total of all businesses, according to a communique 
issued here today by a State Council department. 


They produced 43 percent of the country's industrial output value and 
62.3 percent of the profit or taxes in 1985, says the communique which 
only now released statistics on a nationwide industrial survey which was 
conducted last year. 


In China, large and medium-sized enterprises producing specific products 
are classified with regard to their productive capacity, while those 
producing a great variety of products but with too little productive 
capacity for each product are classified with regard to the original value 
of their fixed assets. For example, a big textile mill has more than 
100,000 spindles and the medium-sized mill has 50,000 to 100,000 spindles. 

A big machinery plant, producing a variety of goods, has at least 20 million 
yuan (rmb) in fixed assets and the medium-sized has assets of eight million 
to 20 million yuan. Most of these industrial enterprises are better 
equipped than smaller ones. 


Large and medium-sized enterprises mainly produce heavy industrial products, 
such as aircraft, locomotives, coal, oil, iron and steel, motor vehicles, 
tractors and nonferrous metals. Their combined fixed assets in 1985 
accounted for 66 percent of the nation's. 


According to the survey, China's largest enterprises include 11 coal mines 
each with an annual production capacity of 10 million tons, three oil 
fields each with a production capacity of 146 million bbls of crude oil a 
year, six steel plants each with an annual production capacity of two 
million tons of steel, 17 petrochemical plants each with a production 
capacity of 300,000 tons of synthetic ammonia a year, 


Among the 22 million people employed by these enterprises, workers account 
for 67.1] percent; engineers and technicians, 5.1 percent; and management 
personnel, 10 percent. Labor productivity averaged at 17,868 yuan in 1985, 
52.2 percent more than that of small enterprises. 
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INDUSTRY 


COLLECTIVELY RUN CONSTRUCTION FIRMS PROSPER 
OW250830 Beijing XINHUA in English 0711 CMT 25 Apr 87 


[Text] Chengdu, 25 Apr (XINHUA)--About three-fourths of China's building 
tasks are now undertaken by collectively-run building firms, an Urban and 
Rural Construction and Environmental Protection Ministry official has said. 


Such enterprises, which employ 11 million workers, were responsible for 
74 percent of the housing and other projects completed in cities in 1985, 
which totalled 331 million square meters in floor space, the officials 
said. 


Statistics for 1986 are yet to be available. "But we are sure that the 
1986 figure is at least as great," he added. 


The year 1985 also saw the completion of buildings totalling 880 square 
meters in the countryside. "Credit for this largely went to collectively- 
run construction firms," the official said. 


Firms run by rural collectives now employ 7.9 million workers, "While 
stressing grain production, the current policy allows peasants to go in 
for construction and other industries for higher income," he said. 


According to the official, the average annual income for builders in 
collectively-run enterprises was 1,062 yuan with the highest reaching 
3,000 yuan. 


Huiping Township in Qidong County, Jiangsu Province, earned 10 million yuan 
from the building industry, more than the income from farming and sideline 
production that came to 250 yuan per capita. 


Some collectively-run building firms have done well abroad, the official 
said, citing the example of builders from Changde County, Hunan Province, 
who were praised by the Jordanian Covernment for their work in that country. 
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INDUSTRY 


HIGH-ENERGY CONSUMING ENTERPRISES IN NORTHWEST 
OWO21228 Beijing XINHUA in English 0937 CMT 2 May 87 


[Text] Beijing, 2 May (XINHUA)--China has concentrated several enterprises, 
all requiring substantial energy supplies, in the country's northwest to 
better utilize the area's abundant energy resources. 


According to a central government official, the China National Nonferrous 
Metal Industry Corporation, soon to be China's largest electrolyzed aluminum 
producer, is now under construction near the upper reaches of the Yellow 
River. 


"Annually, this corporation alone will use 400,000 kilowatts of electricity 
to be supplied by the Longyangxia power station, now also under construc- 





tion," he noted. 


"To electrify the enterprise, 140 kilometers of high-tension lines are 
being installed and will start operation in the next few months," the 
official said, adding, to date, the state has installed 11,000 kilometers 
of high-tension lines in the region, which are part of an electricity 
supply network to direct power from various generating stations to enter- 
prises, 


"According to the corporation's projections, China will have an additional 
production capacity of 800,000 tons of electrolyzed aluminum by the end of 
1990," the official added, "and at that time, most electrolyzed aluminum 
producers will be located in the northwest." 


"The region's electricity production has developed rapidly because of the 
" 


area's abundant water resources," the official said, adding the region is 
the only place in the country where electricity consumption is not regulated. 


The region is the source of many of China's rivers including the Yellow, 
Bailongjiang and Hanjiang rivers, which combined can generate 5] million 
kilowatts of electricity. 


"From Longyangxia to Qinglongxia on the Yellow River," the official said, 


, 


“about a dozen large electric power stations can be built to provide a 
generating capacity of 12.4 million kilowatts, 


" 





According to statistics, the northwest also holds 60 percent of the 
country's total of coal reserves with 200 billion tons verified in Shanxi, 
Gansu and Qinghai provinces and the Ningxia Hui Autonomous Region. 


To date, the region boasts 180 enterprises dealing with nonferrous metals, 
smelting, chemicals and building materials, which annually require 

15 billion kwh of electricity. This figure is equivalent to the power 
generated in 2 and 1/2 years at Gansu's Liujiaxia power station. 


"The region ranks first nationwide in the output of electrolyzed nickel 
and aluminum, rare earth, smelted lead and zinc,” he added. 


This August, the state will invest another 1.3 billion yuan in the northwest 
to build China's largest lead and zinc smelting factory, the official 
announced. 


Statistics also show, Jinchang is listed second in the world in nickel 
reserves, and produces 80 percent of the country's nickel and also contributes 


supplies of gold, silver and copper. 


fhe Qingtongxia aluminum factory, now under construction near the Qingtongxia 
power station produces 32,000 tons of aluminum using 500 million kwh of 
electricity annually. This figure represents only half the station's 


annual generating capacity. 


fo make better use of the region's plentiful and inexpensive energy 
supplies, last year, the state invested 240 million yuan (U.S.$64.9 million) 
to expand the factory's production capability to 80,000 tons of aluminum 
annually, beginning this year. 


"The central government is planning to build a large alumiaum factory in 
Weinan, Shaanxi Province, which will have an estimated annual production 
capacity of 100,000 tons," the official said, "and the plentiful mineral 
deposits in the area give the region the potential to be another of the 
country's heavy industrial centers." 


"In order to guarantee enterprises adequate power supplies, the state plans 

to construct a power plant, with a projected generating capacity of 

800,000 kilowatts, on the upper reaches of the Hanjiang River," the official 
continued, “and a number of thermal power plants, with a combined generating 
capacity of 3 million kilowatts, will be added to the coal mines in Shaanxi, 
Gansu, Ningxia and Xinjiang." 


/9604 
CSO: 4020/176 





INDUSTRY 


AUTO INDUSTRY DEVELOPS ENERCY-SAVING TECHNIQUES 
OW081253 Beijing XINHUA in English 1242 GMT 8 Apr 87 


[Text] Beijing, 8 Apr (XINHUA)--Some 500,000 improved "“Jiefang"™ trucks 
can now save about 300 million liters of gasoline worth 200 million yuan 
(about U.S.$54 million) a year, according to a specialist from the 
automobile industry. 


Automobile transport is a major consumer of petroleum in China. 


Two-thirds of the trucks now in use in China were built no later than the 
1960s and as they aged they became "gas-guzzlers." Moreover, about one- 

fifth of the country's trucks are inoperative at any one time because of 

the petrol shortage. 


Since 1983, China has concentrated efforts on developing oil-saving techniques 
and appliances in its automobile industry, with "Jiefang" trucks as the 
main object of technical upgrading. 


Great results had been achieved in the past 4 years, 
Today the Ministry of Communications opened the first automobile energy- 


saving exhibition in Changsha, the capital of Hunan Province, where some 
100 new energy-saving products were displayed. 





During its Seventh Five-Year Plan period (1986-90), China will apply two 
key energy-saving techniques in the automobile industry, said an official 
at the exhibition. "First, we will assemble trucks with upgraded oil- 
saving equipment; second, we will apply technical upgrading to 450,000 old 
trucks, including Yuejin NJ-130s, Dongfeng EQ-140s, Beijing BJ-130s and 
Beijing BJ-212s." 


If this plan is successful, he added, China will be able to save 550 
million liters of gasoline, worth 400 million yuan, by the end of the 
Seventh Five-Year Plan period. 
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INDUSTRY 


XINHUA FEATURE EXAMINES FACTORY DIRECTORS’ LOT 
OW210612 Beijing XINHUA in English 0552 GMT 21 Apr 87 


[News feature: Chinese Factory Directors--Happy and Unhappy--XINHUA 
headline |] 


[Text] Beijing, 21 Apr (XINHUA)--Chinese factory directors are envied for 
their powers but plagued by problems. 


Gone are the days when they couldn't make a major decision without the 
approval] of factory party committees and when every penny they earned 
nad to be turned over to the government. 


"Now I have decision-making powers over production, management, appointment 
of subordinate leaders, and recruitment and firing of workers," said Gao 
Jincheng, director of the Beijing paint factory, the second-largest in 
China, 


"Our party secretary Dong now concentrates on political and ideological 
work instead of getting involved in the day-to-day management of the 
factory," he said, pointing to the official beside him. 


In addition, the factory, now operating under the direct responsibility 
system, is empowered to retain a portion of the profits for its own use 
after paying taxes. 


A recent nationwide survey conducted by XINHUA reporters of 68 directors 
on whether they have decision-making powers, 45 of them answered "yes" 


while only one answered "no." The rest did not respond. 


According to the survey, most unmarried young people would like a factory 
director as their life companions. In China, the popularity of the occupa- 
tion of potential spuses is an important yardstick in evaluating the esteem 
in which a certain profession is held, 


In films and TV dramas, factory directors are often presented as smartly 
dressed young people ordering others around and enjoying themselves at 
lavish dinners with foreign guests. 
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"This is not a true picture," said Gao Jincheng, the Beijing paint factory 
director. “I am dog tired, having to fight through red tape to get things 
done." 


"I don't see many difficulties in management, but I feel disturbed over 
problems that are beyond my ability to solve," said Gao, adding that 

70 percent of his working hours are spent on things that have nothing to 
do with production. 


Zhao Oianzhe, director of a Shandong factory, complained that he was 
occupied by visitors even at home and had no time to relax. 


Changlin, director of the No 18 radio factory of Shanghai, said he often 
works from dawn to dusk solving everyday problems such as housing, marriage 
and childcare issues. 


Zhuo Yonggiang, a worker at a Wuhan tire pump factory, was defeated recently 
when running for the head of the factory. "My defeat doesn't really 

bother me. The economic reform has provided every one with equal oppor- 
tunities," he told XINHUA, 


/9604 
CSO: 4020/176 





INDUSTRY 


COUNTRY TO UPGRADE LIGHT INDUSTRY ENTERPRISES 
0W040630 Beijing XINHUA in English 0614 GMT 4 May 87 


[Text] Beijing, 4 May (XINHUA)--This year, China will invest 1.23 billion 
yuan (U.S.$332 million) to upgrade enterprises manufacturing light 
industrial products. According to today's overseas edition of the 
PEOPLE'S DAILY, the funds will be pumped into 1,000 enterprises which 
produce items for daily use and export-oriented goods, including foods, 
electrical appliances, leather products, pottery, and arts and crafts." 


"By using relatively little investment, the country's light industry can 
produce more," an official from the Light Industry Ministry said, "and 
the industry's out-dated equipment has seriously affected production 
quotas and product quality." 


According to the official, China's light industrial enterprises are top 
priority in a national program to upgrade existirg enterprises. When 

the project is completed, the improved enterprises are expected to increase 
output value by 10.07 billion yuan (U.S.$2172 billion), raise taxes and 
interest 2 billion yuan (U.S.$541,000), and pull in hard currency revenues 
of U.S.$600 million. 


To date, 278 larger light industrial enterprises have already started 
technological upgrading, and last year, the ministry allocated 1.46 billion 
yuan (U.S.$395 million) for the project. 


"This year's investment geared towards those enterprises producing electrical 
appliances, paper, salt, and glass ind enamelware is 15 percent more than 
last year," the official said, “and to meet domestic market demands while 
expanding exports, light industrial departments have shifted investment to 
the technological upgrading of existing enterprises." 


"This year, priority in funding will be given to enterprises answering 
domestic market demands and manufacturing name brand products in a bid 
to raise production capacity and promote export-oriented manufacturing 
in China's coastal areas," the official said. 
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INDUSTRY 


BRIEFS 


PRODUCTION OF SMALL APPLIANCES--Beijing, 16 Apr (XINHUA)--The production 

of household electric utensils that consume high amounts of energy will be 
controlled to ease the shortage of electricity in China, The order was 
announced by the Household Electric Utensils Bureau of the Light Industry 
Ministry. Such household utensils use up 5 percent of the nation's total 
rower capacity. This will increase to 7 percent by the year 1990 if not 
controlled, according to a survey released by a concerned power department. 
Production of electromagnetic stoves, microwave stoves and air conditioners 
should be limited and these products be prevented from entering households, 
the order said. The Household Electric Utensils Bureau called on factories 
to develop more household utensils that use solar energy and gas to save 
electricity. [Text] [Beijing XINHUA in English 1447 GMT 16 Apr 87] /9604 


QUALITY CONTROL TIGHTENED--Beijing, 10 Apr (XINHUA)--The Chinese Ministry 
of Light Industry rescinded titles previously awarded to 30 high-quality 
products in a recent quality control inspection. "The quality standards 
of these products, which were designated high-quality items before 1983, 
have deteriorated," according to today's PEOPLE'S DAILY. The inspection 
will continue over the next 3 years, and this year's first phase, which 
evaluated 220 products, allowed 190 to maintain their high-quality status. 
[Text] [Beijing XINHUA in English 1042 GMT 10 Apr 87] /9604 


IRON, STEEL PRODUCTION INCREASES--Beijing, 8 Apr (“INHUA)--China's first 
quarter iron and steel production exceeded state quotas designated in the 
1987 plan, the Metallurgical Industry Ministry reported today. According 
to statistics, national steel output was 13.44 million tons, 8 percent more 
than the same period last year, while rolled steel output totalled 10.49 
million tons, an increase of 7.4 percent, and pig iron, 12.98 million tons, 
up 10.4 percent. In the first 3 months of 1987, the Anshan iron and steel 
complex in northeast China, the country's largest, produced 1.93 million 
tons of steel and 1.33 million tons of rolled steel. The Wuhan Iron and 
Steel Company and the Baoshan iron and steel complex in Shanghai produced 
1.10 and 0.78 million tons of steel respectively. The electricity and fuel 
consumed by China's major iron and steel enterprises in January and 
February decreased, compared to the same period last year, but profit taxes 
increased 2.04 billion yuan, up 20.4 percent over last year's first quarter. 
[Text] [Beijing XINHUA in English 1407 GMT 8 Apr 87] /9604 


57 





RISE IN CHEMICAL OUTPUT VALUE--Beijing, 14 Apr (XINHUA)--China’s chemical] 
industry generated 13.56 billion yuan (U.S.$3.66 billion) in output value 
during this year's first quarter. <ccording to the recent issue of CHINA'S 
CHEMICAL INDUSTRY, the figure is a 16.4 percent increase over the same 
period last year. The paper reported 18.5 million tons of chemical fertilizer 


were manufactured during the same period, whi fulfills 25.2 percent of 
the state quota. The paper attributed the good production results tx 
(?new) policies adopted by the State Council, China's highest governing 
body, and local government aid to chemical fertilizer manufacturers. 


[Text] [Beijing XINHUA in English 0719 CMT 14 Apr 87] /9604 


STANDARDIZATION OF ELECTRONICS--Beijing, 11 Apr (XINHUA)--China plans t 


Standardize electronics products to promote technological advancement, 
raise quality and expand product and technologi exports during thi 
Seventh Five-Year Plan period (1986-1990). “To date, the country 
standardized 3,728 electronic products, with 44 percent up to intern 
standards,” Xie Gaojue, vice-minister of electron industry, reported, 
“and by 1990, all China's major electroni: rod ; will comply with 
international standards." "To get started on the project, the Electroni« 
Ministry has carried out technological upgradi: 1) one-third of its key 
enterprises,” the minister said, “with 22 larg terprises producing 
color TV tubes, computers and linear integrat, rcuits already improved, 
and a quality control and inspection network established." hose enter- 
prises which have adopted international production standard: in enjoy 
preferential treatment in funding, telecommunication and transportati 
facilities, and in energy and raw material! sup es. ext [Beijing 


XINHUA in English 1049 GMT 11 Apr 87 | Of 


ALUMINUM INDUSTRY EXPANSION--Cuiyang, 28 Apr (XINHUA)--China‘s output of 
aluminum is expected to increase by 60 percent the end of the Seventh 
Five-Year Plan period (1986-1990), it was : rted at a meeting whi 
closed here yesterday. China's output o! im increased at an avera 
of 7.9 percent annually from 1984 t 186. rogram for | 
period, the National Nonferrous Met. | t! rporation river 
priority to the construction of an elect? luminum plant, a ne 
alumina plant and related mines. [lext ijing XINHUA in Engli 
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IMPROVING GRAIN PRODUCTION 
hinese 12 Feb 87 p 2 


enjun [2% 182 6511]: “How Can We Raise Grain Production 
A Visit With Wang Sheyun [3076 3195 0061], Director of the 


ilture, Animal Husbandry, and Fishery") 


» 


that agricultural production, particularly grain production, 
new standard is the established plan for rural work in Anhui 
the next few years. But how much should we raise grain 
1ld we go about doing so? What problems are there, and 

4iuld we adopt to resolve them? I took these questions to Wang 
tor of Anhui's Department of Agriculture, Animal Husbandry, 
rector Wang is an agricultural expert. In addition, he is 
ith concrete matters, and he speaks with considerable 


1] 1 Orovince with a large population, scarce arable land, 
ik economic foundation. Ensuring stable development in 
duction, particularly grain production, affects fundamental 
ical stability and national economic growth. Hcwever, right 
.y factors limiting growth in Anhui grain production: 
jradually shrinking and there is essentially no way for 

rea to expand further. Infrastructural construction on 
ind the means of production are backward. Land is overused 
leclining. On many farmlands the water conservancy 

in disrepair and the capacity to withstand natural 
. The supply of goods and materials for agriculture is 
t is hard to take further advantage of production potential. 
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tt] nthusiasm for growing grain. Obviously, it will be 
lt for us to raise grain production to a further tew 
f this, every locality should fully understand that we can 


we adopt practical measures and expend strenuous 


tion is this proposal to raise grain production to a further 
tor Wang askea and answered this question himself: Right 
the Seventh 5-Year Plan to reach a gross grain 
n Anhui. In 1986 grain output measured 23.13 billion 





kg, which was no small increase. This year we only nope to stabilize grain 
output at the 1986 level and then increase it by 1 billion kg in each of the 
next 3 years. Because there are a great many limiting factors, this goal is 
relatively well suited to actual circumstances. If we blindly pursue a high 
jJrain production target, it will inevitably affect all other industries and 
even the development of grain production itself. 


Then Director Wang mentioned that, from the perspective of grain production 
and circulation policies, we must emphasize the fundamental position of grain 
and increase agricultural investment. Total agricultural investment 
accounted for 35.9 percent of total expenditures during the First 5-Year Plan, 
19.1 percent during the Second 5-Year Plan, 27.3 percent oe the Third 5 
Year Plan, 18.2 percent during the Fourth 5-Year Plan, 11.9 percent during the 
Fifth 5-Year Plan, and 5.5 percent during the Sixth 5-Year Plan. During the 
Seventh 5-Year Plan we should restore agricultural investment to 10 percent or 
more of total expenditures. In grain procurement, because we are now 
implementing the "two-track system" of pricing, we must take care to adopt 
price subsidization and price protection policies, gradually reduce the 
disparity in relative benefits between grain cultivation and diversified 
economic pursuits, and improve farmer enthusiasm for growing grain. 


Wang told me that cultivated land area in Anhul is decreasing year after year, 
so there is little possibility that we can expand the grain growing area 

When you consider the amount of aulevacea land that will be occupied in the 
next few years to develop orchards, meions, cotton, and famous and specialty 
crops, it 1S possible that grain field area will continue to shrink. 
Consequently, the only route to increased grain output is through tackling 
unit yields. From theoretical and practical viewpoints, there are only the 
following three ways to improve unit yleld: One way is to adopt crop rotation 
patterns to rotate grain with melons, vegetables, o1] crops, green manure, or 
fodder crops, expand the multiple crop index, and improve output per unit of 
cultivated land. Using this method, in the next few years we can expand 
cultivation by 14 million mu. Figured at 250 kg per mu, if half of the crops 
are grain we can increase production 1.75 billion kg. The second way is to 
popularize utilization techniques and take advantage of scientific and 
technical means of increasing output. During the Seventh 5-Year Plan we plan 
to accelerate popularization of 19 agricultural techniques. Those related to 
grain production include techniques for utilizing hybrid vigor, applying 


A 
fertilizers with improved formulas, amassing organic fertilizers, amending 
low-yielding soils, mulching, seedling transplantation, two-phase rearing of 


rice seedlings, supporting dry paddy cultivation and high-yield grain 
cultivation on dary land, no-till cultivation, high-yield pattern c semua 
rotating and changing crops, using hacteria to raise yield, comprehens 

disease and insect control, new pesticide application, and chemical weed 
elimination. The third way is to increase material inputs and improve the 
conditions ae production. The process of agricultural production is a process 
of material energy exchange. For every increase of 100 kg in grain yield, we 
must add 3 Ke of pure nitrogen, 2.5 kg c& pure phosphorous, and¢ 3-plus kg of 
pure potassium. We cannot ensure a stab] e, hi in yield unless we input 
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large quantities of nitrogenous, phosphati and potassic fertilizer, organic 


fertilizer, seed, agricultural chemicals, deise] fuel, mulch, and other 
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production materials At the same time, we must enhance water conservancy 
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construction in agricultural fields, increase the area that is effectively 
irrigated and drained, improve our capacity to withstand natural disasters, 
and reduce disaster-induced yield declines as far as possible. 


Finally, Wang Sheyun said that to safeguard agriculture, and particularly to 
guarantee a stable increase in grain production, we must also strengthen 
infrastructural construction on farmland. As far as the agricultural sector 
is concerned, we must primarily emphasize the following tasks: 1) Seed: We 
must construct seed bases and expand business in improved varieties. We must 
strive to complete construction promptly and see quick results in the 20 
county systems for promoting improved varieties and the 8 counties that have 
seed projects to bring in and use foreign capital. 2) Soil fertility: We 
must undertake a comprehensive overhaul of the 36 million mu of low-yield land 
in Anhui and adopt measures to make it popular to returm straw to the fields, 
suitably expand cultivation of green manure, amass organic fertilizer, use 
inorganic fertilizers in the proper proportions, suit fertilizer applications 
to the soil, reform the cultivation system, and so forth. We must improve the 
soil and increase fertility. 3) Crop protection: During the Seventh 5-Year 
Plan we must concentrate primarily on constructing a system to calculate and 
forecast disease and insect damage to farm crops. We must vigorously 
popularize comprehensive control and prevention and control blight and pest 
damage on staple crops such as wheat, rice, and soybeans. At the same time we 
must augment pesticide management and do a better job of quarantining for crop 
protection. 4) The technical service system. In order to perfect the 
technical service system, in addition to doing a good job of running the 28 
county agricultural extension centers, 654 prefectural and township (or town) 
agricultural technology stations, and 2,221 township-run agricultural 
technology stations we now have, during the Seventh 5-Year Plan we must build 
an additional 45 county-level agricultural technology centers and 1,189 
township agricultural technology stations. In addition, professional growth 
in the agricultural sector should switch tracks and settle on a final pattern: 
we should change from focusing on the general production situation to 
emphasizing overall balance and satisfactory macrocosmic leadership; from 
stressing dissemination of individual techniques to strengthening growth in 
the service system and dissemination and use of complementary and 
comprehensive technical services; and from emphasizing production services to 
having a foothold in production, taking part in circulation, and developing 
comprehensive agricultural, industrial, and commercial operations. By 
supplying hiagh quality services we spur agricultural production, particularly 
grain production, to rise to a new standard. 
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AGRICULTURE 


ANHUI UNVEILS NEW PLAN FOR SILK INDUSTRY 
Hefei ANHUI RIBAO in Chinese 17 Feb 87 p 1 


[Article by Xi Qinghua [1598 1987 5478]: "Anhui's Silk Industry Formulates a 
Plan To Increase Income and Save on Expenses") 


[Text] Based on the notable success it achieved in 1986 in increasing 
production, economizing, and building the twin cultures, the Anhui silk 
industry will formulate another new plan this year to increase income and save 
expenses. It will work hard to climb to a still higher level. 


In 1986, under flood and drought disaster conditions, the Anhui silk industry 
nevertheless increased production of silkworm cocoons 8.3 percent over 1985. 
The industry produced over 900 tons of white filature silk, up 23.3 percent 
over the previous year, developed 50 new products, and appraised 39 new 
products. Twenty-six new products earned New Textile Product Awards. The 
silk industry paid 18.35 million yuan in taxes to the state, up 5.7 percent 
over 1985, and silk exports created 14 million dollars in foreign exchange, up 
25.9 percent over 1985. Several major economic and technical indicators have 
reached record highs. In mid-February the Anhui Silk Company held a 
commendation ceremony in Hefei for the 47 most advanced individuals and the 15 
most advanced collectives in the silk industry. 


In order to do all it can to climb to a still higher level this year, the 
Anhui Silk Company further formulated and perfected a work plan and measures 
to improve production, economize, increase income, and save on expenses. The 
company emphasized that it must enhance company management and perfect its 
management system. It acted resolutely to block "leaks and drips" and put 
into place a standard to lower energy consumption 2 percent for every 100 yuan 
of output value. It actively launched export products and developed in the 
direction of intensive product processing. In 1987 the Anhui silk industry is 
striving to create 20 million dollars in foreign exchange earnings on exports, 
reach an output value of 200 million [unit not specified], and pay 21 million 
yuan in taxes to the state. 


12510 
CSO: 4006/401 


62 





AGRICULTURE 


STATE OF ANHUI TOBACCO INDUSTRY 
Hefei ANHUI RIBAO in Chinese 7 Feb 97 p 1 


[Article by Shi Zhonglie [2514 6988 3525], director of the Anhui Tobacco 
Monopoly Bureau, under the rubric "Speaking of Anhui": "The Economic 
Challenges Facing Anhui Tobacco and the Countermeasures We Will Adopt") 


[Text] The tobacco economy holds an exceedingly important position in Anhui's 
economy and is one of our principle financial mainstays. Anhui is one of the 
major tobacco-producing provinces in China and is now the fifth largest 
producer of cigarettes in the nation. In the past 6 years, output, output 
value, and taxes have increased in step with each other and now provide the 
state with accumulated revenues of over 4.8 billion yuan. 


Right now the Anhui cigarette industry is facing stern challenges on two 
fronts: The first is that the supply of top-grade cigarettes and filtered 
Cigarettes is falling short of demand and there is a serious shortage of high- 
quality and medium-quality tobacco. The second challenge is that national 
cigarette output exceeds sales and Yunnan and Guizhou tobacco is rising 
abruptly, so market competition is fierce. The batch-quantities of top- 
quality Anhui cigarette brands are too small, we are not well recognized for 
popular goods of dependable quality, and sales are inhibited. Consequently, 
we must adopt effective countermeasures. 


Rely on Science and Policy, Improve Tobacco Quality 


In production, we must continue thoroughly executing our policy to "cultivate 
according to plan, concentrate on quality, and pursue top-quality production." 
We must put regionalized, improved-breed, standardized, scientific cultivation 
into effect, improve the quality of leaf tobacco, and increase the proportion 
of high-grade leaf tobacco. 


In terms of policy, we should guarantee an uninterrupted increase in income 
for tobacco farmers. We must draft new cultivation-support policies and 
reward production of high- and medium-grade leaf tobacco. 


In addition, we must inject scientific management into the entire tobacco 
production process and concentrate on popularizing improved varieties, strong 
seedlings, low-density transplantation, soil testing for fertilizer 
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application, dading mocha [2092 7307 2130 0643], picking when ripe, scientific 
baking, and other key measures concerned with the various links in the 
production chain. In particular, we must pay attention to the quantity of 
leaves left on individual plants, adopt silver film mulch to prevent insects 
and control disease, and vigorously disseminate suitable techniques to lower 
costs and bring rapid results. 


Enact Authority, Administration, and Coordination, Increase Enterprise 
Vitality...Change the "Quantity Model" to a "Quality Model," Determine a 
Rational Pace of Development 


In the past few years the tobacco industry has grown successively at the rate 
of 500,000 carton per year. In the final analysis this increase is limited. 
If we blindly increase output and unilaterally pursue output value, we can 
only aggravate the dilemma of higher output than sales. Simultaneously we 
will cause enterprise equipment to operate at overload capacity and make 
workers put in extra hours year in and year out. We will also make quality 
decline, consumption rise, and costs increase. This will detract from 
enterprise self-reform and self-improvement. Beginning now, we must gradually 
make the transition from the quantity model to the quality model and determine 
a rational pace of development. 


Actively Develop New Products, Launch More High-Quality, Famous National 
Brands 


To handle the short supply of first-rate cigarettes and filtered cigarettes on 
the market we must produce more first-rate cigarettes and develop new 
products, ensure coordinated development of high-quality and medium quality 
tobacco, and meet the demands of different consumption levels. In the past 
few years the cigarette factories in Anhui have developed and produced nearly 
20 Kinds of blended low-tar cigarettes and therapeutic cigarettes that, when 
marketed, were received well. In particular, therapeutic medicinal cigarettes 
have aroused outside commercial interest. On this foundation, we must 
constantly improve packaging and see to it that products become more standard, 
higher quality, more seriate, and more suitable as gifts. This will improve 
the economic value of our products. 


Anhui produces about 2 million cartons of cigarettes per year in nearly 170 
different brands, but as of now we produce no national brand of cigarettes. 
Even though the quality of "Huangshan" and "Dujiang" and few other brands is 
very good, they are produced in such small batches and are so hard to find on 
the market that they are still categorized on the level of "tribute." 
Consequently, we must enhance coordination among cigarette factories within 
Anhui, concentrate top-quality raw materials and supplementary materials, 
integrate formulas and brands, and work together to produce famous brand 
products. We must strive to increase batch production on Anhui's well-known 
top quality cigarettes and turn them into national brands. 


Augment Monopoly Administration, Stimulate Circulation Channels 


In Anhui the dilemma of higher output than sales is very prominent. 
Stimulating circulation channels and expanding sales should be at equal levels 


64 





of importance in production. n the one hand, we must conform to the mules of 


monopoly administration, enforce exclusive state handling of monopoly tobacco 


’ 


products, guarantee state tax revenues, and protect the interests of the 
masses of consumers. Under the central leadership of the provincial 


government, we must actively solicit the cooperation of departments of 
industry and commerce, taxation, and public security, and resolutely suppress 
handmade and counterfeit cigarettes and small underground cigarette factories. 
On the other hand, given the precondition of lawful operations, "the state, 
the collectives, and individuals should unite" to put into place multi-channel 
operations. The cities should go all out to develop licenced individual small 
retailing households. Rural areas below the county should themselves handle 
the three wholesale levels and rural supply and marketing cooperatives, as 
well as individual small retailers. They should encourage licenced operations 
and to a limited extent successively deregulate retail pricing, adopt various 
effective patterns, and further open the rural sales market. 
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LABOR 


VOCATIONAL TRAINING FOR WOMEN STRESSED 


0W280938 Beijing XINHUA in English 0757 GMT 28 Apr 87 


[Text] Beijing, 28 Apr (XINHUA)--Chinese women are urged to improve the quality 
of their knowledge to suit the reform of the country's industrial structure, 


CHINA DALLY reported today. 


Of the 43 million working women in the country, 90 percent are farmer ind 
workers who are mainly engaged in physical labor. Only 4.8 percent are pro- 


fessional personnel and officials. 


With the rapid development of the country's economy, the industrial structure 
is changing: industries involving knowledge and technolo re replacin; 
traditional production structures stressing ph ical labor. 

This tendency is bringing with it changes in the employment structure. That 
is, more work is being done by people of knowledge. Development o!f the future 


economy depends on the level of knowledge employes 


The cultural, technological and scientific abilities needed by the economik 
reform must be transmitted through education. 


Although women are more suited to indoor, mental work then outdoor physical 
labor, the educational level of China's women generally cannot meet the 
demands of these kinds of jobs. 


Educated women are few proportionally. Moreover, many adult women in the 
countryside are still illiterate. The situation inevitably limits their 
emp loyment. 


If women continue to have such low levels of education, it will be impossibls 
for them to equal men in future employment. 


With the introduction of new technology in enterprises, mor re 
computers, operating precision instruments and doin ther compl 





Moreover, with urban and rural development, service trades are developing 
rapidly and need large number i women employees. And women of knowledge 
are in great demand in various trade ike finance, insurance, garment 
design and production, and judicial rgans. Even in the countryside, more 
and more people are engaged in rural industry and the commodity economy. 


China is now setting up various schools and organizations to provide a chance 
for women to receive vocational edu ition, the paper said. 
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LABOR 


PRC DRAFTS LAW ON PROTECTING PREGNANT WORKERS 
OW290638 Beijing XINHUA in English 0615 GMT 29 Apr 87 


[Text] Beijing, 29 Apr (XINHUA)--Draft regulations to protect pregnant women 
from working under harmful and dangerous conditions and giving them longer 
maternity leave will soon be considered by the State Council, today's CHINA 
DAILY quoted an official of the Labor Protection Bureau under the Ministry of 
Labor and Personnel. 


The law was recently drafted by that ministry, the Ministry of Public Health, 
the All-China Federation of Trade Unions and the All-China Federation of Women. 


Maternity leave will be extended from 56 to 90 days and divided into two parts: 
14 days before and 76 days after childbirth. At present, women workers have 
only 56 days maternity leave, while in some countries, they get from 200 to 
350 days. 


So far, 12 areas of the country have already adopted their own provisional 
regulations to protect women workers, the official said. 


In Shanghai, for example, the provisional regulations which have come into 
force March 8 stipulate that the maternity leave is 90 days including 15 
days before and 75 days after childbirth; pregnant women are given an hour's 
rest every day and they should not work at night. 


Besides extending maternity leave, the draft also stipulates that all the 
units which nave suitable jobs for women should not refuse to employ female 
workers. 


The pregnant women should have full pay during maternity leave and contracts 
should not be terminated for temporary female laborers, the official said. 
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LABOR 


REFORM TO AFFECT JOB CREATION, LABOR MARKET 
OW301004 Beijing XINHUA in English 0944 GMT 30 Apr 87 


[Text] Beijing, 30 Apr (XINHUA)--China is to create several million new jobs 
in addition to the previously planned 30 million for urban residents, during 
the current seventh five-year plan period, today's CHINA DAILY quoted Zhao 
Dongwan, minister of labor and personnel. 


This is the result of China's ongoing economic reform and the reform of the 
labor and personnel system. Difficulty in employment exists in some areas and 
trades. Many county towns and townships are under pressure to employ more 
residents. 


The number of young people waiting for jobs in mining and forest areas and 
areas along railways has increased, and they have to wait for a longer time to 
become employed due to fewer job opportunities, Zhao said. 


Many people will have to find new jobs in the process of the reform of the 
labor and personnel system and after trial implementation of the bankrupty 
law. About five million people are expected to be waiting to be reemployed 
during the five-year plan period. 


Both employers and job seekers are becoming more selective. As a result, some 
enterprises find it difficult to recruit workers while a considerable number 
of people are waiting for work. 


There are large numbers of surplus workers in state-run enterprises and a huge 
number of surplus farm laborers. 


Last year, China provided new jobs for six million people and limited the 
unemployment rate to close to 2 percent, the minister said. 


Last September the State Council issued 4 regulations for state-run enter- 
prises on the labor contract system, under which the workers signs a contract 
for a specific period of time. 





By the end of last year, the number of contract workers in state-run enter- 
prises totaled 5.24 million, 1.92 million more than in 1985. Most of them 
were employed after the new regulations were implemented, the minister said. 


Factory directors were given power to fire workers who violate work rules. 
But in practice, workers are usually warned that they will be fired if they 
don't perform better. 


Last year, in Laioning Province, about 30 percent of an estimated 4,000 
workers who violated rules became better workers after being warned. In 
Suzhou City, Jiangsu Province, 90 workers were actually fired, the minister 
said. 
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BRIEFS 


WORKERS' TECHNICAL TRAINING--Beijing, 20 Apr (XINHUA)--China's worker-training 
program now focuses on technical training, rather than simply raising the 
educational level of workers as in the past. The country is paying increasingly 
great attention to imparting technical and business knowledge to workers, said 
officials at the All-China Federation of Trade Unions. An investigation by 

the federation's office in charge of workers' training shows that in 1986, 

68 percent of the workers throughout China received technical and business 
training, 4.7 million more than in 1985. The federation has decided to turn 
half of its 1,600 intermediate workers’ schools into technical schools. 

[Text] [Beijing XINHUA in English 0758 GMT 20 Apr 87 OW] /9738 


UNIONS STRENGTHEN INTERNATIONAL TIES--Beijing, 21 Apr (XINHUA)--The Al1-China 
Federation of Trade Unions now has forged cooperative ties with its counter- 
parts in 120 countries and regions, a federation official said here today. 
The federation now concentrates its international exchanges on peace, develop- 
ment, and workers’ rights and interests. Last year, it sponsored an inter- 
national forum with the theme, “trade unions and peace" and a symposium on 
trade union work with its counterparts in African countries. Also in 1986, 
it sent representatives to 13 meetings called by the International Labor 
Organization, and received 3,000 workers’ representatives from all over the 
world. It also set up a training center for color printing plate manufacture 
with Japanese trade union organizations in Beijing last year. [Text] 
[Beijing XINHUA in English 0742 GMT 21 Apr 87 OW] /9738 
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POPULATION 


PRC JOURNAL ON CHINA'S PRESENT, FUTURE POPULATION 
HK100646 Beijing QUNYAN in Chinese No. 2, 7 Feb 87 pp 24-25, 9 


[Article by Hu Huanyong (5170 3562 1661): “China's Population: Present and 
Future”--written on 31 October 1986 at the Population Research Institute of 
East China Teachers’ University] 


[Text] China's population problem is part of China's important national 
policy. In fact, it is a fairly important part of the national economic plan. 
At present, China's population is in a critical period. The children born 
during the baby boom in the 1960's have now reached marriage and childbearing 
age. That is to say, in the next one or two decades, China will enter a boom 
period of ponulation growth. it is estimated that by the year 2000 China's 
population will have topped the 1.” hillion target laid down in the Seventh 5- 
Year Plan. It is calculated that in the year 2030 or so China's population 
will probably reach 1.4 billion. If the whole nation from the leadership to 
the masses does not earnestly and conscientiously carry out the planned 
parenthood policy in the near term, the objective of quadrupling the gross 
value of industrial and agricultural production by the year 2000 will be 
affected and, in the long term, the ambitione objective of achieving all-round 
modernization by the mid 20th century will be affected even more. 


To analyze the problem specifically, we would like to use Shandong Province's 
data as a typical example. Moreover, we shall also use data from some other 
areas to briefly explain the state of China's population and its future 
development trends. 


Shandong Province, which covers an area of over 150,000 square km, accounts 
for about 1.6 percent of the country's total area. In 1984 the province's 
population reached 76.37 million, accounting for about 7.38 percent of the 
country's population. Its average population density was 499 people per 
square km. The province's population ranked third in the country, second only 
to Sichuan and Henan. With the exception of three municipalities directly 
under the central government, its population density ranked second amung all 
the provinces and autonomous regions, second only to Jiangsu. 


In 1933 Shandong's population was 37.53 million and its population density was 
245 people per square km. After the founding of the PRC, population census 

was conducted for the first time in 1953. At that time, Shandong's population 
was 48.88 million and its population density was 319 people per square km, an 





increase of 30 percent over 1933. In the span of 2 decades, the population 
increased at an average progressive rate of 1.32 percent annually. When 
population census was [word indistinct] for the third time in 1982, Shandong's 
population had increased to 74.41 million and its population density to 486 
people per square km, an increase of 52 percent over 1953 or about 100 percent 
over 1933. 


In the 30-odd years since the founding of the PRC, the population in Shandong 
and the country at large has undergone a generally similar process of 
development. China's population was 541.67 million in 1949. There was a 
period of high fertility rate in both the 1950's and 1960's. Since the 1970's 
we have conscientiously carried out planned parenthood and succeeded in 
keeping population growth under control. In 1949 the nation's average birth 
rate was 36 per thousand, mortality rate 20 per thousand, and natural growtl. 
rate 16 per thousand--a type marked by high birth rate, high mortality rate, 
and low natural growth rate. In 1965, the birth rate was 37.88 per thousand, 
mortality rate 9.50 per thousand, and natural growth rate 28.38 per thousand-- 
a type marked by high birth rate, low mortality rate, and high natural growth 
rate. /_cording to the 1984 statistics, the nation’s birth rate was 17.50 per 
thousand, mortality rate 6.69 per thousand, and natural growth rate 10.81 per 
thousand--a type marked by low birth rate, low mortality rate, and low natural 
growth rate. 


According to the 1984 statistics for the nation's planned parenthood, the one- 
child rate was 68.03 percent, two-child rate 21.68 percent, and multi-child 
rate of three or more children 10.29 percent. The situation was markedly 
different in various provinces, municipalities, and autonomous regions. For 
example, with its one-child rate at 98.53 percent, two-child rate at 1.45 
percent, and multi-child rate at 0.03 percent, Shanghai achieved the best 
results in carrying out planned parenthood in the country as a whole. With 
its one-child rate at 87.72 percent, two-child rate at 11.10 percent, and 
multi-child rate at 1.19 percent, Shandong Province was also fairly good in 
carrying out planned parenthood. The state of planned parenthood was worse in 
Guangxi Zhuang Autonomous Region, where the one-child rate was 39.08 percent, 
two-child rate was 31.09 percent, and multi-child rate was as high as 29.83 
percent. Such great differences in planned parenthood in various provinces 
and autonomous regions have made it difficult for the country's population 
policies and plans to score a complete success. 


The development of population has the distinguishing feature of inertia. The 
birth rate and natural growth rate dropped a little in 1983 and 1984. This is 
because the birth rate was low in 1960 or so. The children born at that time 
reached marriage and childbearing age in 1983 and 1984. It is estimated that 
the third nationwide baby boom will come after 1986. This will be the 
inevitable outcome of the second baby boom in the mid 1960's. 


It was stipulated in China's Six’sh 5-Year Plan that the mainland's population 
should be kept within 1.06 bill‘on in 1985. During the Sixth 5-Year Plan, the 
nation's birth rate should be kept down to 19 per thousand and the natural 
growth rate to 13 per thousand. In the first four years (81-84) of the Sixth 
5-Year Plan, the main indicators of China's population growth were in keeping 
with the planned requirements. In four years the population increased by 











48.99 million people, an average increase of 12.25 million people annually or 
an average annual growth rate of 12.2 per thousand. 


After 1986, the effect of the second baby boom in the 1960's will gradually 
grow. With a birth rate as high as 43.6 per thousand in 1963, a total of over 
29 million babies were born that year. During the baby boom, which lasted for 
over 10 years, more than 20 million babies were born annually. Most of these 
people will get married and bear children in a dozen or so years aftcr 1986. 
Beginning in 1988, the number of female population reaching the childbearing 
age will remain at a fairly high level to the end of this century. 


During the Seventh 5-Year Plan, there will be about 60 million females 
reaching marriage age, 10 million more than during the Sixth 5-Year Plan. It 
is now estimated that by the end of 1990 the country's population will be 
1,115-1,120 million, an average net increase of 13-14 million people annually, 
or an average population growth of 12-13 per thousand annually. According to 
the arrangements of the Seventh 5-Year Plan, the population should not exceed 
1.2 billion. 


Today the masses, especially the village popul ’ hope that the policy of 
allowing a couple to have two children can be i. ,. nied at an early date. 
The party and the government have also considered the demand of the masses to 
the best of their abilities by carrying out the policy of opening the small 
holes and stopping the ‘arge ones, namely, by gradually increasing the number 
of two-child families while strictly eliminating additional births. But there 
are many practical problems. On the one hand, being accustomed to additional 
births, the minority nationalities can hardly be expected to have only two or 
three children. Even in the interior villages, families having more than 
three children still exist. With the recent implementation of the opening-up 
policy in the rural economy, some localities have instituted a double 
responsibility system which not only sets quotas for material production but 
also lays down strict birth ceiling. However, there are still numerous 
difficulties in implementing this system. 


In studying the populaticn problem, we should attach importance to short- and 
medium-term planning, and particularly to long-term planning. The development 
of population has a fairly long inertia. It will take about 100 years to 
change the original structure. It is difficult to specifically determine the 
number of people China can support from its land and yet we have to consider 
this problem. In the early years after the founding of the PRC, some 
academics pointed out that it would be better for China's population not to 
exceed 800 million. Soon afterwards, however, the leftist trends of thought 
spread unchecked. They paid no attention to the state of economic 
development, holding it better to have more people. As a result, the total 
number of people jumped to 1 billion in a very short time. Due to the force 
of inertia, the population will probably top 1.2 and even 1.4 billion very 
soon. China's existing cultivated land accounts for only 7 percent of the 
world's total cultivated land area but it needs to support 22 percent of the 
world's population. This is not an easy job. With mountainous areas 
accounting for some 70 percent of the nation's total area, it will not be easy 
to greatly expand cultivated land in the future. 





In addition to the vast mountainous area, there are also other factors 
restricting agricultural production. What is particularly serious is the lack 
of fresh water resources. There is an ample supply of water in China's 
southeastern region, which accounts for only a quarter of the total area. 

Most of the land in the vast areas of western and northern China is either dry 
or semi-dry. Even in the lower reaches of the Huang He, which belongs to 
semi-damp area, water shortage is still fairly serious. Our country's 
population is mainly distributed in the southeastern part and there is only a 
Sparse population in the northwest. The most important reason for this is the 
lack of water resources. According to Song Jian and other systems engineering 
experts who estimate the greatest population capacity on the basis of the 
output of resource: Viewed from grain production, China's population should 
not exceed 1.26 billion; viewed from fresh water supplies, it should 
preferably not exceed 450 million; and viewed from energy production, it 
should preferably not exceed 1.15 billion. 


According to one calculation, if the average birth rate of the country's women 
of childbearing age is maintained at the level of 2.3 children for a long 
time, the population will be close to 1.3 billion in the year 2000 and 1.7 
billion in the year 2030; it will exceed 2.1 billion in the year 2080. This 
is simply unimaginable. If the average birth rate is maintained at the level 
2 children, the population will be about 1.2 billion in the year 2000 and 
about 1.5 billion in the year 2030; it will remain at 1.5 billion in the year 
2080. If the average birth rate can drop to the level of 1.5 children, the 
population will be 1.13 billion in the year 2000 and 1.18 billion in the year 
2030; it will drop to 0.78 billion in the year 2080. 


We can choose from the three alternative plans mentioned above. Moreover, it 
is necessary for the people as a whole to reach a common understanding, to 
adopt a common objective, and to make great efforts to achieve it. 


Some time ago, the United Nations and the World Bank calculated the future 
world's population. In their view, before the mid-2lst century, all the 
countries in the world will have to adopt population control policies and 
strive to achieve a zero population growth rate. According to their 
estimates, the world's population will forever stabilize at the level of 1l 
billion after the year 2100. By that time, India's population will probably 
reach 1.7 billion and China's population will probably reach 1.7 billion and 
China's population will probably be 1.4 billion. It will depend on the 
consciousness and resolution of the peoples of all countries whether it is 
possible to reach such a level. 


Many people in our country still have some confused ideas about the population 
problem. In their view, it is a personal matter to bear a few more children 
and it would be better if the government and society made little interference. 
According to the scientific calculations of demographers, given the earth's 
land area of 148.9 million square km, it will take only 585 years for the 
world population to fill the entire land area if the natural population growth 
rate of the world should remain at 18 per thousand annually. Each person will 
only have 1 square meter of ground at his disposal and there will be nothing 
left for cultivated land, meadows, cities, and factories! We cannot regard 
589 years as a very long time. If we really understand this situation, we 
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should attach great importance to the population problem, work out scientific 
planning at an early date, and achieve a zero population growth rate as soon 
as possible. That is to say, each couple can bear only two children. They 
are absolutely not allowed to have additional births. In this way, with the 
population neither increasing nor decreasing, all people can enjoy a 
prosperous and happy life forever. 
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POPULATION 


POPULATION INCREASE BY 3 MILLION EXPECTED IN 1986 
\'i4KO90843 Hong Kong MING PAO in Chinese 9 Apr 87 p 5 


[“Special dispatch from Beijing” by Gong Yan (1712 3508): “Director of the 
State Statistics Bureau Says That China's Population Increased by 3 Million 
Last Year”] 


[Text] Zheng Jiaheng, director of the State Statistics Bureau, attended the 
fifth meeting of the Sixth National People's Congress and yesterday handed in 
a document that proves that last year, mainland China's population increased 
by 3.12 million, 1.6 million more than the expected population growth allowed 
by last year's family planning quota. Zheng Jiaheng warned the meeting of the 
danger of an unbridled population growth. 


According to the estimates, last year, the total population of mainland China 
was 1.06 billion, which means that the total population of mainland China 
increased by 14.76 million, and over 14 per thousand. This figure shows a 2.8 
per thousand increase over last year's population growth rate of 11.2 per 
thousand. According to the Seventh 5-Year Plan, by the year 1990, the total 
population of mainland China must be maintained at 1.13 billion or below, 
which means that within five years beginning from last year, the average 
annual population growth rate must not exceed 12.5 per thousand. However, the 
fact is that the population growth rate in the first of the five years far 
exceeded the planned growth rate. Zheng Jiaheng called on relevant 
departments to adopt practical measures to control population growth. 


According to Zheng Jiaheng, many factors were behind last year's fast 
population growth. One of the main reasons is that changes took place in the 
age structure of the population, which showed that mainland China has entered 
the second birth peak. Another reason is that in some areas, people paid no 
attention to family planning work. As a result, young people married much 
earlier and more children were born. Many young people in the rural areas who 
were under the legal marriage age, which is 22 for males and 20 for females, 
“got married” by themselves, lived together, and gave birth to children. 


According to the estimates, last year, 2 million people under the legal 
marriage age gave birth to children, and over 100 thousand people gave birth 
to 2 or more children. 
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Xu Dixin, president of the Population Science Society of China, believed that 
since the implementation of the system of contracted responsibilities with 
payment linked to output and the system of signing contracts for specialized 
farm work and remuneration determined by farm output, the income of peasants 
has increased year after year. Many peasants simply hope to have more 
children, especially sons, to give them more labor force instead of depending 
on more scientific management and technological progress. This has brought 
difficulties to the family planning work. 


In his speech to the fifth meeting of the Sixth National People's Congress, 
Zehng Jiaheng mainly explained the bigger challenges China faces in its 
efforts to control population growth this year. He said: This year China's 
population growth will reach a new peak. The number of women between the ages 
of 22 and 29, which is the best age for giving birth to children, will reach 
86.4 million, an increase of 3.2 million compared with the figure of last 
year. The improvement of living conditions and medical services will also 
help to raise the infant survival rate. Estimates show that by the end of 
this year, China's population will have increased by 15.9 million in absolute 
terms, an increase of 1.2 million compared with that of last year. China's 
population growth rate will have reached 15 per thousand. 


According to Zheng Jiaheng, this situation shows that “the danger of an 
unbridled population growth exists and we must pay attention to it.” 


All the participants at the meeting hoped that the authorities will no longer 
permit additional births in policy and will continue to adhere to the stand of 
each couple having only one child; otherwise, the quota set for this year's 
population control work will not be met. 
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POPULATION 


HONG KONG PAPER ON MA YINCHU'S REHABILITATION 
HK130230 Hong Kong SHIN WAN PAO in Chinese 12 Mar 87 p 4 


[Special dispatch: “"Biography of Ma Yinchu' Published, Disclosing How He Was 
Rehabilitated"] 


[Text] Ma Yinchu, who was wrongly criticized for advocating birth control and 
who was not known to the public for 20 years, has been rehabilitated, but the 
details of his rehabilitation remain a mystery to many people. 


The true story of his rehabilitation is as follows: On 4 February 1979, Xiang 
Deqin of the Shanghai Metallurgical Research Institution wrote a letter to the 
CPC Central Committee arguing that “Ma Yinchu was the first man of insight who 
advocated birth control in China” and that “cases involving non-party persons 
must also be properly handled.” After making a serious investigation, a 
XINHUA NEWS AGENCY reporter wrote a report entitled “Ma Yinchu's Family 
Members Hope That Policy Will Be Implemented Toward Ma Yinchu as Soon as 
Possible.” On 21 June 1979, XINHUA NEWS AGENCY sent this report to 
Zhongnanhai as “highly confidential” internal information. The same day, Chen 
Yun aid Hu Yaobang wrote instructions on the report. 


Chen Yun wrote: “Comrade Yaobang, Ma Yinchu's case should be rehabilitated. 
Please consider it.” 


Hu Yaobang wrote: Comrade Renqiong, please discuss it with the United Front 
Work Department of the CPC Central Committee immediately. I approve of his 
rehabilitation.” 


On 25 July, Li Gui, deputy director vf the United Front Work Department of the 
CPC Central Committee, visited the Ma family, telling the revered Mr Ma that 
“the organization will thoroughly rehabilitate you.” The next day, all 
newspapers carried a report entitled “Party Organization to Thoroughly 
Rehabilitate Ma Yinchu.” 


On 7 August, the United Front Work Department of the CPC Central Committee ‘ 
sent a “report on asking for instructions on Ma Yinchu's arrangement” to 
Zhongnanhail. 


Hu Yaobang, the then-secretary general of the CPC Central Committee, wrote on 
the report: "You comrades of the Standing Committee of the CPC Central 
Committee, please consider this problem: whether to give him a post of 
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honorary president of Beijing University, or other honorary post? I suggest 
that Comrade Xiaoping give his instruction.” 


After one week, Deng Xiaoping gave an explicit instruction: “I agree to 
giving him two posts--namely, NPC Standing Committee member and honorary 
president of Beijing University.” 


Ma Yinchu's case was rehabilitated and justice has won. He paid a price of 20 
years’ time and China paid a price of 250 million more people. This is a 
historic lesson. 


“Biography of Ma Yinchu,” a book recently published by the China Youth 
Publishing House, discloses this story known by few people. The author of the 
book is Yang Jianye, deputy editor-in-chief of ZHONGGUO JIAOYU BAO,” the 
XINHUA NEWS AGENCY reporter who wrote the “highly confidential” internal 
information that very year. , 


Shortly after its publication, “Biography of Ma Yinchu” sold out. The Beijing 
People's Radio Station broadcasts this book for half an hour every day, 
attracting many listeners. 
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CONSTRUCTION 


QUALITY CONTROL STATIONS ENSURE BUILDING STANDARDS 
OW210208 Beijing XINHUA in English 0154 CMT 21 Apr 87 


[Text] Beijing, 21 Apr (XINHUA)--China has set up a national network of 
345 construction quality control stations to regulate the booming building 
industry, according to today’s CHINA DAILY. 


The paper quoted Ye Rutang, minister of urban and rural construction and 
environmental protection, as saying that administrative inspection will 
be improved this year and contractors doing shoddy work will be fined, 
have disciplinary action taken against them, or even be sued according 
to law. 


He told a national conference on construction qualit' in Beijing yesterday 
that poor technology and bad management have been czusing a lot of accidents 
among rural teams now working on urban building sites. In the Sixth 
Five-Year Plan period (1981-85), 556 people were killed and 885 were 
seriously injured in 406 accidents. Such accidents were still occurring 
last year, though the number was much reduced. 


So far this year, there have been several cases, On 24 February, a 
6-year-old boy was killed when a newly built balcony collapsed in Nanjing, 
Jiangxu Province. 


According to the minister, weak administrative control and unqualified 
builders are chiefly responsible for the accidents and other quality 
problems such as leaking roofs and pipes. 


About 90 percent of China's 359 cities have set up quality inspection 
Stations. More than 12,000 inspectors discovered 19,128 serious quality 
problems and 11,736 cases of unlicenced buildings. However, nearly one- 
third of the inspection stations have failed to carry out their duties 
because of poor equipment and lack of staff. 


Quality assurance rules within building enterprises will also be enforced, 
Ye said. Quality instead of output value will be the state's first 
consideration in assessing these companies concerning promotion from 
collective-owned to state-owned firms, for example. 


A thorough responsibility system is also needed within the enterprises to 
specify the duties of managers and workers. Bonuses and wages must be 
linked with work, Ye said. To improve the technical leveis of building 
workers, professional training lasting 2 years in collective-run and state- 
owned enterprises will start this year. 


/9604 
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ECONOMIC CUTS WILL NOT AFFECT PORT CONSTRUCTION 


’ / © D E22. JTA,A aT [ yy ‘ ~ 
HK220418 Beijing CHINA DAI n | sh . pr 6 

f« . , : of 

\Article by staff reporter Hu Sigar 

T wv ] 4 : "7 ") j : ~t " ; re } _ } } frsert ae ¥ 
(Text! <A senior Chinese official affirmed yesterday that the try s 


effort to beef up its port facilities will not be affected by the domestic 
investment cutback, and that the investment of 10.6 billion yuan set aside 
for port construction during the Seventh Five-Year Plan (1986-90) wil 


not be reduced and might be increased. 


Minister of Communications Qian Yongchang specified thar the nstruction 
of 120 deep-water berths and 80 medium berths--a plan approved by the 
National People's Congress--would be carried it as scheduled despite som 
minor changes. 

He stressed that China's port handling capacity is still too small to meet 
the demands of national economic development, though the previous tens« 
situation has been alleviated. He said greater efforts wil! ntinue to 
be made to expand port capacity. 

China once followed the principle of independence and self-reliance, but 
"that does not mean that we will not learn from the advanced experience 

of other countries. We have imported technology and equipment suitable 
for our conditions. We'll mtinue to do so in the future,” Qian said 

He disclosed in an interview with CHINA DAI that er 40 Chinese port 
ind port facility manufacturers have plans to buy new advanced t I 


China constructed a number of ports during the Sixth Five-Year Plar 
(1981-85), using loans provided by the World Bank and Japanese Oversea 
Cooperation Fund, according to Oian. During the current five-year plan 
} 


period, the country will use loans from the two international organizations 


, 
to build new berths in Dalian, Oinhuangdao, Oingdao, Lianyungang, and 


Huangpu port 
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FUNDS FOR MAJOR PROJECTS--Bei jing, 


s highest governing body, has deci 


to accelerate energy and transport 
s economic development plan. Unde 


30 Apr (XINHUA)--The State Council, 
ded to collect more funds nation- 
construction, now top priority in 

r the State Council's new regulations 


17 April, all urban, rural and private enterprises which have not 


innual after-tax profits are less 
A) 


into “the fund for energy and transport construction™ must submit 
cent of their profits, after taxes, to the fund. Those enterprises 


than 5,000 yuan (U.S.$1,350) 


lave to pay,” said the regulations. “But these enterprises must 


wer with local tax bureaus within 30 days after publication of the 


4 Al r } ss: ‘yay 
rulations. [Text] [Beijing XINH 
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UA in English 0/22 CMT 30 Apr 87] 
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Meanwhile, the Ministry of Railways will make arrangements for new projects 
in the economically-developed arcas of east China, while continuing certain 
double track and electrification projects. 


China plans to lay 538 kilometers of railways and 532 kilometers of double- 
tracks and electrify 677 kilometers of railways this year, according to 
the ministry. 


Investment will increase in port and highway construction this year. 
China will complete construction of nine deep-water berths and 21 medium- 
depth berths with a total handling capacity of 14 million tons. 


These projects are mostly in coastal regions where coal is in short supply 
and shipment is heavy in foreign goods, 


Airport construction wil! focus on key projects in Chongqing, Changchun 
and other cities. Shanghai's airports will also be expanded. 


In order to ease the strains on telephone service, the country will add 
700,000 lines and 350,000 telephone sets for cities. It will also open 
20,000 long-distance lines, 
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TRANSPORTATION 


FOREIGN LOANS SPEED RAILWAY CONSTRUCTION 
OW290736 Beijing XINHUA in English 0641 CMT 29 Apr 87 


[Text] Beijing, 29 Apr (XINHUA)--China has used U.S.$1.9 billion in 
foreign loans since 1980 to build and upgrade nine railway lines, totalling 
2,899 kilometers. 


According to today's overseas edition of the PEOPLE'S DAILY, "most of the 
loans are from Japan's Overseas Economic Cooperation Fund and the World 
Bank," 


In 1980, the Chinese Ministry of Raiiways invested the first Japanese 
ioans, totalling 130 billion Japanese yen (U.S.$916 million). The project 
electrified and added a second track to the Ji e linking Beijing and 
Qinhuangdao port, a key line in the transport of coal exported from Shanxi 
Province, The 272-kilometer route was completed last December. 


Also funded by the same loans, a railway line was completed in December 
1985, from Yanz’ , a major coal producer in Shandong Province, to 
Shijiusuo poi . the same province, 


Another project covered under the same allocation is the tunnel through 
Dayao Mountain on the Hengyang-Guangzhou railway now being expanded to 
include a double track, and is scheduled to be finished later this year. 


"The second batch of Japanese loans, totalling 159 billion Japanese yen 
(U.S.$1.1 billion), are being used to finance two railway projects," the 
paper said. The first will electrify and add a track to the 684-kilometer 
line between the Henan provincial capital of Zhengzhou and Baoji in 
neighboring Shaanxi Province. To date, 268 kilometers have been completed. 
The second project will add a track to the 540 kilometer Hengyang-Guangzhou 
line, with 147 kilometers finished at the end of lzst year. 


Since 1984, the Railway Ministry has used three World Bank ioans totalling 
U.S.$600 million. The projects include electrifying the railway between 
Datong, a major coal producer in Shanxi Province, and the Shanxi provincial 
capital of Taiyuan; building a line from Xinxiang in Henan Province to 
Yanzhou in neighboring Shandong Province; electrifying the line between 
Zhengzhou and Wuhan, capital of neighboring Hubei Province; and opening 

a 1l17-kilometer section on the Datong-Taiyuan line. 


"The Railway Ministry will continue to use foreign loans to build end 
upgrade the country's railways," the paper said. 
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TRANSPORTATION 


INVESTMENT CUTBACK NOT TO AFFECT PORT CONSTRUCTION 
OW220816 Beijing XINHUA in English 0603 GMT 22 Apr 87 


[Text] Beijing, 22 Apr (XINHUA)--The present domestic investment cutback 
to curb capital construction will not affect China's effort to improve 
its port facilities. 


Today's CHINA DAILY quoted Minister of Communications Qian Yongchang as 
saying that the 10.6 billion yuan originally earmarked for port construc- 
tion during 1986-1990 period might even be increased. 


He said the construction of 120 deep-water berths and 80 medium berths-- 
a plan approved by the National People's Congress--would be carried out as 
scheduled despite some minor changes, 


China's port handling capacity is still too small] to meetthe needs of 
national economic development, though the previous tense situation has 
been alleviated, Qian added. 


He disclosed that over 40 Chinese ports anc port facility manufacturers 
have plans to buy technology and port facilities at an international port 
exhibition in Shanghai in September. 


China built a number of ports during the Sixth Five-Year Plan period, 
using loans provided by the World Bank and Japanese Overseas Cooperation 
Fund. 


During the current Five-Year Plan period, it will use loans from the two 
international organizations to construct new berths in Dalian, Qinhuangdao, 


Qingdao, Lianyungang and Huangpu ports, the minister of communications said. 
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TRANSPORTATION 


CHINA TO IMPROVE PORT FACILITIES IN NORTH 
OWO10724 Beijing XINHUA in English 0655 GMT 1 May 87 


[Text] Beijing, 1 May (XINHUA)--China plans to spend 4 billion yuan 
(more than U.S.$1 billion) transforming and expanding six leading sea 
ports around the Bohai Sea during the Seventh Five-Year Plan (1986-1990). 


The investment will be used to upgrade and construct more than 60 berths 

at Dadong, Dalian, Qinhuangdao, Tianjin, Yantai and Qingdao ports which 

are included in the 200,000-sq-km around-the-Bohai-Sea economic development 
region. It is part of China's 10.6-billion-yuan development program to 
improve its port facilities in the 5 years. 


Though China has cut back some domestic investment to curb capital 
construction this year, the investment earmarked for port construction has 


not been affected. 


The Bohai economic development region is said to be the most economically- 
developed area in the northern part of China. Its sea ports are leading 
foreign trade centers. They handle almost all of China's exports of 
petroleum and are the main ports for shipping coal from north and west 
China to south China. 


Grain and petroleum from China's northeast, coal and fur from China's 
northwest, north China's light and textile products, and aquatic products 
from the Bohai Bay area are exported through the ports to international 
market. 


The ports also help introduce funds, equipment, technology and products 
from other countries to north and northeast China, according to local 
authorities. Last year, they loaded and unloaded about 160 million tons 
of goods, accounting for more than 40 percent of the national total, 
according to local port administrations. 


However, the country's existing port facilities cannot meet the needs of 
its economic development. So, China plans to build 200 berths, including 
120 10,000-ton berths, from 1986 to 1990, 
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TRANSPORTATION 


YANGTZE KIVER SHIPPING COMPANY PROSPERING 
OW121326 Beijing XINHUA in English 1123 GMT i2 Apr 87 


[Text] Chongqing, 12 Apr (XINHUA)--The Minsheng Shipping Company, a 
collectively-owned enterprise reestablished with 11 people in 1984, now 
has 800 employees and a fleet of more than 50 vessels. Based in Chongqing, 
on the Yangtze River in southwest China's Sichuan Province, the company 

is now the largest of its nature in the country. 


Manager Lu Guoji, 64, whose father was the manager of the old Minsheng 
Company, which was disbanded in 1953, gave up his job as a mining engineer 
to restart the company. Now, with the aid of loans from the state, the 
company has more than 50 freighters plying the Yangtze River and three 
oceangoing vessels, totalling 31,000 dwt. It earned $100,000 from the 
China-Japan route in merely one month of operation. 


The company has also set up branch companies in Beijing, Tianjin, Shanghai 
and Guangzhou, and liaison offices at major ports along the Yangtze River. 
Lu predicted that his company's earnings this year may amount to 30 
million yuan. "Our target is to surpass the old Minsheng," Lu said. 


The old Minsheng Shipping Company was launched in 1926 with a small ship 
of a 70-ton carrying capacity. At the climax of its development, it had 
148 ships sailing to all the ports of the Yangtze, and to Japan and 
Southeast Asian countries. It used to be ‘he largest private shipping 


company in China. 





"The secret to the success of the new Minsheng is that we strive for highest 
economic efficiency. We try to transport more and more cargo," Lu said, 
adding, “but we never sacrifice quality to quantity." 


The company has accepted shipping orders which used to be turned down by 
other companies, for they are difficult to handle and less profitable. 
It has also simplified procedures to speed up the transportation for clients. 


Lu said the company will add four passenger vessels and tourist cruisers 
on the Yangtze River and increase the number of oceangoing vessels to 10 


by 1990, 
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TRANSPORTATION 


BRIEFS 


BEIJING-JINAN-GUANGZHOU AIR ROUTE--Jinan, 8 Apr (XINHUA)--A Beijing-Jinan- 
Guangzhou air route was opened today. According to the Shandong branch 

of the China Joint Aviation Company, there will be regular return flights 
a week. Tan Qinglian, deputy governor of the province, told XINHUA that 
the air route will be important to the development of Shandong Province's 
tourism and economy. The China Joint Aviation Company was started in 
December 1986, which flies military passenger planes and uses military 
airports. {Text} [Beijing XINHUA in English 1518 GMT 8 Apr 87] /9604 


PORTS OPENED TO FOREIGN SHIPS--Beijing, 14 Apr (XINHUA)--So far this year, 
China has opened six ports to foreign vessels and built 17 new deep-water 
wharfs along China's three major inland rivers to accelerate trade with 
other countries. "Last year saw an 8.6 percent increase in imports and 
exports on China's inland rivers of the Yangtze, Heilongjiang and Zhujiang," 
reported the latest issue of INTERNATIONAL BUSINESS NEWS, adding that the 
number of exports has increased to 37 kinds. Among the exports, about 

70 percent are textile products and the rest, light industrial goods, 
minerals and local specialties. "To date, ships from 35 countries have 
docked at the nine open ports along the Yangtze River. They had a 
combined handling capacity of 7.5 million tons of goods," the paper said. 
Wuhan port, on the middle reaches of the Yangtze, has opened routes to 
Japan, Hong Kong and some Southeast Asian countries. The port is expected 
to handle 300,000 tons of goods this year--a 67-percent increase over last 
year. [Text] [Beijing XINHUA in English 0723 GMT 14 Apr 87] /9604 


CHANG JIANG PORTS TO OPEN--Beijing, 13 Apr (XINHUA)--Four ports on China's 
Yangtze River are now open to foreign vessels in a bid to promote foreign 
trade, the overseas edition of the PEOPLE'S DAILY reported today. "To 
date, 700 ships representing 34 countries have docked at the ports since 
the Yangtze River opened to the outside world in 1983," the paper reported, 
adding the number of foreign ships and handling capacity have increased 

at an annual rate of 7 and 10 percent respectively. According to the 
report, "the four ports have loaded and unloaded 6 million tons of goods 
over the past 15 months." "In the current five-year plan (1986-1990), 
China will spend 300 million yuan (U.S.$81 million) to open Wuhu, Jiujiang, 
Huangshi and Wuhan, also on the Yangtze River, to add an additional annual 
handling capacity of 4.4 million tons," the paper said. [Text] [Beijing 
XINHUA in English 1118 GMT 13 Apr 87] /9604 
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ZUOJIANG RIVER OPENED--Beijing, 26 Apr (X1NHUA)--The Zuojiang River, one 

of the major water transportation lines in southwestern China's border 

areas, reopened for navigation after being closed for 16 years because of 

a damaced dyke. [Text] [Beijing XINHUA in English 1406 GMT 26 Apr 87] /9604 


NEW AIR ROUTE--Beijing, 26 Apr (XINHUA)--An air route between Xiamen City, 
Fujian Province and Chengdu City, Sichuan Province will open on 6 May. 
It will take 3 hours to cover the route. [Text] [Beijing XINHUA in English 


1406 GMT 26 Apr 87] /9604 


AIR FREIGHT COMPANY--Beijing, 29 Apr (XINHUA)--China's first air freight 
company, co-sponsored by China National Foreign Trade Transportation 
Corporation and DHL International Limited, has been set up, officials 

said at a press conference here today. The joint venture, DHL-SINTRANS, 
specializes in the delivery of business documents, product instruments, 
small-sized product samples, and other packages, among more than 170 
countries, The company started trial operationsin January, offering desk- 
to-desk service. In the last few months, it has delivered 15,000 packages 
a month. DHL-SINOTRANS plans to set up offices in Shanghai and Guangzhou 
in the next 6 months. [Text] [Beijing XINHUA in English 1116 GMT 29 Apr 87] 
/9604 
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MI-MERAL RESOURCES 


PRC PLANS INCREASE IN OUTPUT OF RARE EARTH 
OW172041 Beijing XINHUA in English 1450 GMT 17 Apr 87 


[Text] Beijing, 17 Apr (XINHUA)--China will invest 110 million yuan (U.S. 
$29.7 million) this year in 25 projects involving applying rare earth to 
800,000 hectares of crops. 


An official of the national organization for rare earth development and applica- 
tion told XINHUA today, "China's output of rare earth will be increased to 
supply these projects." 


In 1986, China produced 11,860 tons of rare earth, with 4,222 tons used 
domestically and 5.187 tons exported. 


The official said, "in 1987, wheat fields sprayed with rare earth mixed with 
water will total 533,000 hectares and treated beet and sugarcane fields will 
cover 200,000 hectares." 


Last year, China applied rare earth solutions to 533,000 hectares of fields 
which increased grain output 300 million kilograms and earned 40 million yuan 
(U.S. $10.8 million) in profits. 


"China is also using more rare earth in industry," he said, adding the country 
will produce 20 million fluorescent tubes this year, compared with 2 million 
last year. 


"Currently China mainly exports rare earth in the form of raw materials and 
unfinished products,” he added, "but from now on the country will begin 
exporting finished products and related technology.” 


"China is seeking foreign investment and technology to develop its rare earth 
industry,” the official added, "and negotiations for cooperation in rare earth 
development between China and other countries are in progress." 
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PUBLICATIONS 


BRIEFS 


FAMILY PLANNING NEWS--Beijing, 9 Apr (XINHUA)--The "Family Planning" edition 
of China's HEALTH NEWS will be issued as a weekly beginning 3 July, the latest 
issue of HEALTH NEWS reported. “The change, proposed by the State Population 
Planning Commission, is to meet the growing demand from Chinese and foreign 
readers for information on China's family planning policies," the paper said. 
Since its founding in 1984, the “Population Planning" edition of HEALTH NEWS 
has been popular and twice won "The Best Special Edition on Global Population 
Reporting Prize” from the American-based Population Institute. After 1988, 
the weekly FAMILY PLANNING NEWS will be published twice a week, and prepara- 
tions for the new edition have been underway since 1 April. [Text] [Beijing 
XINHUA in English 0253 GMT 9 Apr 87 OW] /9738 


FINANCIAL NEWSPAPER PUBLISHED--Beijing, 23 Apr (XINHUA)--China will officiaily 
begin publishing the newspaper FINANCIAL TIMES on 1 May. Subscriptions will 
be available both domestically and abroad, and the paper will come out every 
Tuesday and Friday. China's FINANCIAL TIMES is published jointly by eight 
national banks and financial institutions, including the People's Bank of 
China, the Bank of China, and the People's Insurance Company of China. 

[Text] [Beijing XINHUA in English 1640 GMT 23 Apr OW] /9738 
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HONG KONG 


HIGH EARNINGS, CROWTH FOR HONG KONG STOCKS IN 1987 


OW282038 Beijing XINHUA in English 1509 GMT 28 Mar 87 





[Text] Hong Kong, 28 Mar (XINHUA)--Sentiment remained bullish in the Hong 
Kong stock market but there was a lack of incentive for high growth this week, 
a market review prepared by the Sun Hung Kai Research said today. 


The local market added another 18 points in the Hang Seng Index, a major 
market indicator, to finish the week at 2,800. 


Sectorwise, finance registered the strongest gain topped by the Hong Kong 

and Shanghai Banking Corporation (Hong Kong Bank) which put on 40 cents to 
10.20 Hong Kong dollars. The property sub-index had little change. Utilities 
closed mixed with China Light and Power soaring 90 cents, Hong Kong and China 
Gas lost 30 cents. 


“Warrants attracted much of traders' attention in the week," the review said. 


The average daily transaction volume for the week widened slightly to 1,010 
million Hong Kong dollars (about U.S. $129.43 million). 


During the week, both New Work Development and Jardine Holdings announced 
slightly better than expected results with the former's interim earnings for 
1986-87 up 62 percent to 362 million Hong Kong dollars and the latter's full 
year earnings for 1986 up 205 percent to 479 million Hong Kong dollars. 


"We maintain our view that the market will move up substantially in the course 
of this year on high earnings growth," the review said. 
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HONG KONG 


HONG KONG CHINA BANK GROUP EXTENDS FINANCING SERVICE 
HK110642 Beijing XINHUA Hong Kong Service in Chinese 0701 GMT 10 Apr 87 


[Text] Hong Kong, 10 April (XINHUA)--In the wake of gradual in-depth 
development of China's policy of opening up to the outside world, the Hong 
Kong and Macao Bank of China Group has rapidly expanded its business in 
support of the mainland's four modernization program. The value of funds 
extended by the Bank of China Group in 1986 to finance investments in 
enterprises and construction projects in the mainland increase by 51.2 percent 
over 1925. 


Wu Guohua, genera’ nanager of the business department of the Hong Kong and 
Macao Administration of the Bark of China, briefed a reporter of this news 
agency on the operation of the group in support of the four modernizations of 
the mainland which has unfolded in two stages: In the six years from 1978 to 
1983, the mainland took its initial step toward opening up to the outside 
world. During this period, investuwrs from Hong Kong, Macao, and overseas 
concentrated their mainland investment operation on the business of processing 
with supplied material, drawings, and samples; assembling with supplied parts; 
and comp:-nsation trade. Therefore, in extending financing service, the Bank 
of China Group placed stress on this field. In the past three years, namely, 
from 1984 to 1986, the economic relations between Mainland China and the 
outside world have developed rapidly. In addition, the development of the 
special economic zones and the 14 open coastal cities has attracted more 
foreign investors, and the number of joint ventures and enterprises wholly 
owned by foreign investors has increaced considerably. In consequence, the 
total number of projects introduced into China by businessmen from Hong Kong, 
Macao, and abroad and financed by the Bank of China Group has increased by 500 
percent in the past three years over the six previous years. 





In recent years, the mainland has vigorously introduced foreign capital to run 
productive-type and foreign exchange earring-type enterprises. This new 
tendency has also been reflected on the business operation of the Bank of 
China Group. In the past three years, funds that the Bank of China Group has 
provided to finance enterprises in the mainland are distributed among 
different lines of production in the following proportion: 5.8 percent to the 
textile industry, 20.7 percent to heavy industry (including the energy 
industry and communications), 23.4 percent to light industry, 0.8 percent to 
agriculture and animal husbandry, and 0.8 percent to agriculture [figures as 
publisned]. That means funds used to finance industrial and agricultural 
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productive projects account for about [number indistinct] percent of all the 
funds extended. Meanwhile, the funds used to invest in tourism, hotel 
building, and the catering industry with the aim of improving iavestment 
environment account for 27.6 percent, and other projects account for 13.2 
percent. 


The geographical distribution of funds provided by the Bank of China Group is 
as follows: the portion of funds invested in the four special economic zones 
and Hainan Island rose from 14.8 percent in 1983 to 27.2 percent by the end of 
1986; that for the 14 open coastal cities rose from 8.4 percent to 20.7 
percent; while that for the Guangdong area (excluding the special economic 
zones, Hainan Island, and open cities) declined from 31.7 percent to 18.5 
percent, aud that for other provinces, municipalities, and areas declined from 
45.1 percent to 33.6 percent. 


The forms of financing service are varied. In the past, the major customers 
of financing services were investors dealing in the business of processing 
with supplied material, drawings, and samples; assembling with supplied parts; 
and compensation trade. But now business firms running wholly owned 
enterprises or joint ventures have become the most important customers and 
account for 43.7 percent of the total funds granted; while 35.7 percent of the 
loans are directly granted to mainland enterprises; the customers dealing in 
the business of processing with supplied material, drawings, and samples, 
assembling with supplied parts, and compensation trade share only 7.7 percent; 
direct investments made by the Bank of China Group in the mainland account for 
4.4 percent; and others account for 8.5 percent. 


Apart from extending financing service, the Bauk of China group has also 
played the role of 2 bridge in introducing funds from abroad in support of the 
mainland's four modernization program. The Bank of China Group in Hong Kong 
and Macao has a total of 281 head offices and branch offices (excluding its 
subsidiaries or affiliated enterprises) with a total of several million 
customer accounts. With such an enormous network, the group can introduce 
many of its customers to investment in the mainland.On the other hand, the 
Bank of China Group can cooperate with its Hong Kong counterparts, which will 
enable them to give full piay to their own advantages each and develop their 
financing business step by step in the mainland. 


The Bank of China Group has also made use of the highly efficient 
telecommunications facilities in Hong Kong to render various information 
services to the mainland, such as credit investigations, commodity quotations, 
reports on market development, and so on. 
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TAIWAN 


SIEW PREVIEWS UPCOMING TRADE TALKS WITH U.S. 
OWi10355 Taipei CNA in English 0246 GMT 11 Apr 87 


[Text] Taiepi, 11 Apr (CNA)--The Republic of China and the United States will 
conduct their annual trade talks in Washington April 14-16. The ROC delegation 
is fully prepared for the talks and will do its best to fight for the nation's 
rights and interests, Vincent C. Siew, director-general of the board of foreign 
trade, said in Taipei Friday. 


Siew, the ROC's chief delegate to the talks, said this year's taiks will be of 
a great significance because it is the first time that the ROC has taken the 
initiative in proposing such talks and the categories of subjects to be 
discussed will be much larger than those in the past. 


The ROC delegation, composed of 15 senior officials from the Ministries of 
Economic Affairs, Finance, Foreign Affairs and the Council of Agriculture, 
has also enlisted experts on legal affairs and interpreters to assist in the 
talks, he said. 


During the talks, the ROC delegation will propose to the U.S.--signing of a 
ROC-USA free trade zone agreement, establishment of a trade dispute arbitration 
organization, and loosening of the restrictions on the ROC's rice exports to 
other countries and U.S. exports of the Alaskan oil. It will also express the 
ROC's concerns over related trade legislation in the U.S. Congress, Siew said. 


Subjects to be raised by the U.S. side include further tariff cuts, removal of 
non-tariff barriers, protection of American intellectual property rights and 
the purchase of more U.S. engineering equipment for the ROC's construction 
projects, he said. 


The two countries will continue to discuss textile products problems in the 
second round of the talks slated fir April 20-23. 


In addition to negotiating to seek a higher growth rate for the nation's 
textile exports to the U.S., the ROC delegation will also discuss possible 
textile quota changes following the implementation of the new U.S. harmonicd 
tarriff and coding system, Siew said. 
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TAIWAN 


AGENDA, CONCESSIONS FOR U.S. TRADE TALKS VIEWED 
OW140801 Taipei Domestic Service in Mandarin 2300 GMT 9 Apr 87 


[Text] Taivei--The Sino-U.S. trade special group held a meeting on 9 April to 
discuss our stand on the Sino-U.S. annual trade consultation to be held on 14 
April. The meeting decided to include the free trade i one agreement on the 
agenda and called for establishing a trade dispute arbitration organization to 
resol e differences between the two parties’ on implementing the decisions 
made ut the talks. 


In coordination with the progress of a series of Sino-U.S. trade talks, the 9 
April meeting also decided that our country wiii flexibly reduce the import 
tariffs of more than 800 farm and industrial products before the end of this 
month--including about 400 items of textile products, garments, and clothing 
whose tariffs will be reduced by 50 percent and TV sets and videocassette 
recorders whose tariff* will be reduced by 10 percent each. 


After the meeting, Wang Chao-ming, executive secretary of the special Sino- 
U.S. trade group, said: In addition to the transport talks that ended not 
long ago, a series of Sino-l'-*. talks this month will also include the annual 
trade consultation to be held in the United States on 14-16 April. The 
delegation of the Republic of China will leave in a day or two. On 17-18 
April, a meeting on the question of insurance will be held in Taipei. 


Wang Chao-ming said: The absolute majority of the product: whose import 
tariffs the U.S. side wanted reduced are included ir the items whose tariffs 
will be reduced, as proposed by our side. However, a stall number c. farm 
products, because of their importance, are protected by our agricultural 
policy. The government will strongly argue with the U.S. side to explain our 
stand. 


Wang Chao-ming said: The Chinese delegation to the forthcoming Sino-U.S. 
annual trade consultation talks will be led by Hsiao Wan-chang, director of 
the International trade Bureau. The delegation members include (Lan Ying- 
chao), director of the Customs Affairs Department, and deputy directurs of the 
Agricultural Committee, the Central Standardization Bureau, and other units. 
In addition, three legal advisors will also join the delegation. A legal 
advisor to the CCNAA will also attend the talks. 


/12913 
CSO: 4006/607 


101 











TAIWAN 


REASONS FOR ‘HUGE' U.S. TRADE DEFICIT EXAMINED 
OW291430 Taipei International Service in English 0200 GMT 29 Mar 87 
[News commentary: "A Trade Lesson to America" ] 


[Text] The computerized exercise bike at a busy executive club in a large 
Taipei hotel has been out of order for 3 weeks now. The problem: one of the 
pedals is missing a screw and falls off easily. The bigger problem: The 

bike is imperted from the Uuited States, but the supplier is ill-prepared 

for after-sale service. A simple screw on the foot pedal must be shipped from 
the U.S. 


Stories like this one are often heard in Asia. For years, the Japanese, Koreans, 
and Chinese in Taiwan, Singapore, and Hong Kong have complained that America 

has many desirable products but lousy after-sale service. Even the sales 

effort is considered substandard. People in this part of the world want to buy 
certain U.S. goods, such as large refrigerators, console TV's, and the like, 

but the lack of proper follow-up service scares them away. 


The point here is not to bash U.S. exporters but to examine the real reasons 
behind America's huge trade deficits with East Asian nations. 


It has become fashionable in Washington to place blame for the deficit totally 
on other nations. Is it rare that American congressmen look inward for the 
causes. Instead they line up to propose protectionist measures to cut imports 
from major U.S. trade partners. 


Politically speaking, protectionism sounds great. Every politician likes to 

be seen as a guardian of U.S. domestic industries against the onslaught of 
foreign competition. That the U.S. has a serious trade problem is undeniable. 
That something should be done to alleviate the problem is also undeniable. 

The question is: Should America close the door to competition and force others 
to open their doors to American competition? To the politicians running for 
reelection or looking for publicity on Capitol Hill, that sounds like a 
reasonable proposition. 
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But what is the reality? Who wins and who loses in such a situation? Will 
protectionism lead to a trade war among friends? These are becoming hot 
questions as the rest of the worid tunes in to the progress of a new trade 
bill that has made its way through the committee level and is now before the 
U.S. House of Representatives. 


Congressional leaders are saying the bill makes it clear thut from now on 
trade will not be business as usual with the United States. Representative 
Dan Rostenkowski, who is chairman of the House Ways and Means Committee, 

says the U.S. will no longer accept any excuses from trading partners with 
which the U.S. suffers major deficit in trade. He says the new bill will 

force open markets in East Asia, Europe, and elsewhere, and make it possible 
for Americans to become competitive again. This strikes us as putting the cart 
before the horse. 


America should first become competitive again, then look for overseas markets 
for its goods. To force inferior goods upon the rest of the world is hardly 
the answer to America's trade problems. How congressmen think forcing open 
foreign markets is going to correct America's low productivity, deteriorating 
product quality, and shabby after-sale service is beyond anyone. 


To be sure, many countries, including the Republic of China on Taiwan, have 
enacted import tariffs that make many desirable U.S. products high-priced in 
local markets. The logic is that small nations can't possibly compete with the 
giant U.S. economy, and that a degree of protection is necessary at home lest 
the U.S. drown out competition altogether. That is the traditional logic. 


Today, however, nations should not be afraid to open their doors to U.S. 
imports. The fact is there will be no flood of U.S. imports anywhere. Pro- 
ductive nations with excellent product quality and after-sale service will not 
buy America. They will continue to prefer the Japanese, West German, or 
home-grown products. 


Chances are that that exercise bike will be out of order for several more 
weeks. It provices a good lesson to Americans on how to do business. It also 
is a telling example of why the made-in-the U.S.A. label is not as popular as 
it once was. 


The point here is that America's trade problem begins at home, not abroad. 

Introspection, not foreign bashing, is needed. Passing laws does not make 

America more competitive. Making better products, selling them better, and 
following up with good after-sale service is what does the trick. It works 
for everyone else, why not Americans? 


/9738 
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TAIWAN 


U.S. TRADE OFFICIAL CONCERNED OVER SURPLUS 


0OW100401 Taipei CNA in English 0300 GMT 10 Apr 87 





[Text] Taipei, 10 Apr (CNA)--The government will continue to make efforts to 
reduce the nation's trade surplus, Chao Yao-tung, convener of the cabinet's 
ROC-USA [Republic of China-USA] trade committee, said Thursday. 


According to the latest statistics, the ROC's external trade reached U.S. 
$18.3 billion in the first quarter of 1987, an increase of 33.8 percent or 
U.S. $4.6 billion from the same period in 1986. The ROC enjoyed a surplus of 
U.S. $4.17 billion at the end of the quarter. 


Reporting to the Legislative Yuan's Economic and Foreign Affairs Committees, 
Chao said that even without American pressure, the appreciation of the NT 
[New Taiwan] dollar is inevitable with the increasing trade surplus. 


Chao said that the expanding trade surplus will increase the money supply and 
possibly trigger inflation. He also observed that the booming domestic stock 
market, with its weighted index skyrocketing for several consecutive days 
until it broke the 1,500-point mark Wednesday, is a "noteworthy" abornal 
phenomenon. 


To cope with these problems, Chao said that the government will accelerate 
the opening of domestic markets by further cutting customs tariffs and increasing 
imports. 


Chao also revealed that the Finance Ministry will review the nation's tariff 
policy during the second half of the year to pave the way for further tariff 
cuts in the future. 


/9738 
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TAIWAN 


TAIWAN INVESTMENTS GROWING IN SOUTHEAST ASIA 
OW161209 Taipei CNA in English 1025 GMT 16 Mar 87 


[Text] Taipei, 16 Mar (CNA)--Because of the appreciation of the New Taiwan 
dollar against the U.S. dollar, many labor-intensive and low-profit local 
industries in the Republic of China are actively searching for overseas invest- 
ment opportunities. Companies setting up factories in Southeast Asia are now 
a popular investuwent trend. In the past six months, 14 local manufacturers 

of shoes, handbags and hats established factories in Thailand's industrial 
zones. There remain a number of Taiwan manufacturers with the same intentions. 


Hung Ching-shan, an official of the Taiwan Association of Machinery Industry 
(TAMI), which helps locai manufacturers transfer whole plants to foreign 
countries, says that almost every other day now, manufacturers inquire about 
whole-plant transfers. Plywood and rattan processing companies present the 
most frequent inquiries, he said. 


One footweer industry insider points out that the average monthly wage of a 
worker in Thailand stands at NT $2,000, just 20 percent of Taiwan's prevailing 
wage. Before inviting manufacturers to set up factories in industrial zones, 
Thailand's government completes the construction of houses. schools and training 
centers to attract laborers to these zones. Such incentives make these 
industrial zones almost ideal places for local manufacturers to establish 
overseas factories. 


One reason why local plywood and rattan manufacturers are establishing over- 
seas factories is that Indonesia's government is restraining exports of ply- 
wood and rattan. Local furniture, rattan and wood product manufacturers 
intend to establish factories in Indonesia to turn out semi-finished products, 
which can be sent to Taiwan for final assembly. Another reason for the 
manufacturing migration is that quotas set by the U.S. Government on Taiwan's 
exports to the U.S. include shoes, handbags and hats. These quotas do not 
apply to goods produced in Thailand. 
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TAIWAN 


BRIEFS 


ILLEGAL FOREIGN LABORERS--Taipei, 10 Apr (CNA)--The Chinese Federation of Labor 
asked concerned authorities Thursday to take effective measures against the 
increasing inflow of illegal laborers from abroad. Chen Hsi-chi, president of 
the federation, pointed out that the increasing number of foreign "tourists" 
who come and stay here create not only social security problems for the nation 
but also deprive local citizens of job opportunities. Chen also called on 
domestic enterpreneurs not to hire such "cheap workers" so as to avoid future 
labor-management conflicts. [Text] [Taipei CNA in English 0321 GMT 10 Apr 

87 OW] /9738 


FOREIGN EXCHANGE RESERVES--Taipei, 21 Apr (CNA)--The Republic of China's [ROC] 
current foreign exchange | Forex] reserves hove reached U.S. $54 billion, 
according to Central Bank of China (CBC) Goveriuor Chang Chi-cheng. Due to 
increasing trade surpluses held by the ROC against foreign countries, especially 
the U.S., strong pressure for the appreciation of the new Taiwan dollar against 
the U.S. dollar still exists. To ease this pressure, CBC has increased the 
buying of U.S. dollars, causing foreign exchange reserves to rise sharply. 
According to the statistics, every month the ROC's forex reserves grow by 

U.S. $2 to U.S. $3 billion. Forex reserves held by the ROC totaled U.S. 

$46 billion at the end of 1986. From the first of the year until now, the 
figure has increased to U.S. $54 billion. [Text] [Taipei CNA in English 0327 
GMT 21 Apr 87 OW] /9738 


OKINAWAN TRADE CENTER--Taipei, 15 Apr (CNA)--The Ryukyu trade promotion center 
was recently set up in the import mart of the Taipei World Trade Center, 
becoming the tenth foreign participant organization. There are items such as 
awamori (rice wine), lacquerware, pottery, craftsware, and black pearl creations 
on permanent display in the center. A ranking China External Trade Development 
Council (CETDC) official said that the Ryukyu trade promotion center was 
organized by both the Naha Commercial Federation and the Okinawa Trade Union. 
[Text] [Taipei CNA in English 0321 GMT 15 Apr 87 OW] /9738 


IMPORT GROWTH PLANNED--Taipei, 10 Apr (CNA)--The Ministry of Economic Affairs 
[MOEA] will map out an ambitious scheme to boost the Republic of China's [ROC] 
imports by U.S. $10 billion each year, Vice Economics Minister Li Mo said 
Thursday. Li said he would like to call the scheme a direct result of efforts 
to avert currency appreciation and possible inflationary threats stemming from 
the ROC's mammoth trade surplus, and not a consequence of foreign pressure. 

If the ROC continues to record a huge trade surplus, which nit U.S. $4] 
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billion during the January-March period alone, the new Taiwan dollar will no 
doubt continue appreciating, eventually causing a disservice to the nation's 
exports. Li said that MOEA is seriously considering the plan but he did not 
reveal how MOEA would achieve the goal. [Text] [Taipei CNA in English 0311 
GMT 10 Apr 87 OW] /9738 
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